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7KLY WHSRUMHP HUHV [LRP D P SGI REVHUYDWRQ WH WUHH P RWVFRQVHT XHOWDOWKL W 1Q GLI MO
HOWLMLOP HOWWH UVH RI EGRFNFKDLQ QDVWYH RZ QHUKILS WWKH P DVKLDVRQ RI $—UHDVRQLQJ  DQG WH
HP HWHOQFH RI SLRIWDP P DE® SD\ P HOAWDLY Z KIFK DUH FRQYHUW LQJ DWH DRV WKH VDP H P RP HQW

7KH %®RFANFKDIQ * DP H $@DQFH KDV ELRXJKWVRIHVIKHU SUDPAMRQHUY  UHVHDUFKHWY  DQG EXLABHUY/
ILRP DFIRW JDP IQJ $- LQIUIDWAXAXUIH FRP S@DQFH DQG GLIIVPO ILQDQFH VR P DS Z KDW KLY
FRQYHW HQFH P HDQV LQ SIDFWFH  7KH FRQWEXWRQV J DWKHUHG KHUH DUH QRWIKHRUHVFDO

7KH\ FRP H ILRP WDP V WDWKDYH KISSHG DXVRQRP RXV DIHQW P DQDJLQJ UHDOFDSIMBO EXLOV
IGHOWN [WDP HZ RUW |RU P DFKIQH DRVRY/ QDYLJIDWAG WKH UHIX@WRU JUH JRQHV RI 1Q JDP H
HFRQRP HV DQG GHVL] QHG J RYHURDQFH DUFKIMARUHY | RUSURGXPARQ DJ HQWE A VWHP V

7KH TXHWIRQV WKLY UHSRUNDGGUHWHY DUH RQHV WDWHYHU  SLRGXFWP DQDIHU HQILQHHU B DO
FRXQVHO DQG WXGIR H HEXWWH LQ WH JDP LQJ LIQGXWM Z LOQHHG VR DQVZ HUIQ WH QH W WR

P ROV : KR LV GUD® HVSRQVE®! Z KHQ DQ $—DJHQWP DNHV D WDQVDPURQ' +RZ VKRX@ WXGIRV
JRYHUQ DI HQWDXVRQRP \ Z IMKRXWNLAIQJ LW YDOXH' : KDWSLRVRFROWBFN VKRX@S \ RX EXI@E RQ' + RZ

GR 1Q JDP H HFRQRP LHV VXUYLYH FRQWFWZ VK DIHQW KDWDH IDWHU P RUH SDAHQW DQG P RWH
LDAWRQDOMDQ DQ\ KXP DQ SO\ HU

© H KDYH WAKPUHG WH UHSRUNVDURXQG WH M FRUH FKDAEQIH DUHDV VKDWVXU DFHG UHSHDWAG®
DFLRW FRQWEXWRQV Z KLFK DUH GHILQIQJ Z KDADIHQWE $—DRWD@ P HDQV LQ D @YH SLRGXPWFRQWA W
P DNQJ LQ IDWAKXPLH GHRMRQV XQGHUXQFHUBIQW P DQDILQI DIHQW LQ @YH JDP H HQYLLRQP HQW
KDQG@QJ SD\ P HQW DQG LGHOWN XQGHUAMDQGLQJ WKH HP HLILQJ DIHQWHFRQRP \ DQG QDYLI DWQJ VKH
®1 DODQG RSHUDARQDOUHDAAHY WKDWQR 1 LDP HZ RWN KDV IX@ UHVROHG \ HW

7KLV UHSRUNLY D SWDPAFDO JXIGH IQRWP HG E\  UHDOZ RUT
REVHYDWRQV DRIRW WH JDP HV ERANFKDIQ DQG $7 VHARW/
IRFXVQJ RQ KRZ WHVH WIRKQRERILHV DUH EHQJ GHS@\ HG LDWHU
WDQ WHRU] HG "WUH GFW NH. P DUINHWG\ QDP LEV DQG HP HJLQ)
AKD@QUHY  IWLRP VDAY  IQWDWAXPAMWH VR HYROLQY
JRYHLODQRH DQG HRQRP LIF GHMJIQ

7KH LOMJKW DWH GUDZQ ILRP D EWRDG DQG GLYHUH VHWRI
FROMEX\RY/ ZRINQ) GULHAD DV RSHDWRU/ EXIGHY DQG
VADWI MV DRIRW WH HRV VWP 7KHU FREPWYH LOSXWKHSV
JWRXQG WH DQDOMY LQ Z KDWY FXUHMD Z RINQJ 1Q SUDPWFH
DQG Z KHH FUMFDOJDSV DQG RSSRUMQMHY |RU GHYHBRSP HQW
WP DIQ

( X M«XJ «..33

$ MOFHH WDQN \ RX VR DOFRQMEXVRY/ ZKRWH WP H LOMIKW " «Az0« 1% z!Xn30«aXo?
DQG RQ WH JIRXQG H SHUIHQAH P DGH WL LHSRUASRWE®! E(OR °3E« z!10(0n.20A0
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2QH Rl WH P RW SHUAMMQW SLREGP V 1Q
GHSRIQJ $- VWWWPV LV GHILQMRQDO
P SUHFIMRQ

7HDP V KIS |HDWUHV \KH  FDA DIHQWE \IKDW
DUH 1Q SIDPWFH VRSKIMAFDWAG DXVRFRP S
(TXD@® VRP H WDP V XQGHUHWP DWW Z KDW
WH KDYH EXIOV DQG IDIO VR DSS® \KH
JRYHUQDQFH  IWDP HZRUW WRVWH W\ VWP V
LHT XILH

* HWQJ WH GHILOIMRQ W KWY QRWD VHP DQOWE
H HUAVH LW GHWALP LOHV \ RXU DUFKIVMPMUH
\RXU GUDOH SRVXWH DQG WKH JRYHUQDQFH
PRGHO \RX QHHG EHRW \RX JR W
SIRGXPURQ

7KH FRQVHQVXV DRIRW FROWIEXVRUY LV IKDW
WH GHILQIQJ FKDUDRAMUMAE RI D WXH DJ HQWY
QRWIQWAIHQFH WLV VKH FDSDAW |RU JRDO
GULHAMG P XQUWMS DFMRQ [Q D WDO

HQYLLRQP HQWZ IMK LHDOFRQWHT XHOQFHV

$ FKDERWWDWGLDIW D UHVSRQWH LV QRWDQ
DIHQW

$ WWMP WKDW IGHQWIHY DQ RSSRUMXQIW
VDNHV D VHTXHQFH RI DFIRQV DFLRW P XGAS®!

SOMRWPV P RYHV YDOXH DQG DGDSW W
WADWI\ EDVHG RQ RXWFRP HV LV DQ DIHQW
DQG WH JDS EHVE HHQ WRWH VE R WKIQIV LV
HORWP RXV WLV H DF® WKH JDS VKDWWKH

LOGXWA LV FXUHOWD FLRWIQJ

7KLY FKDSWU WDFHV WKH HYROMRQ Rl RQ
FKDIQ DIHOW WKWRXJK WWHH  GMAQRW
JHOHDMRQV  HWREQKHY D ZRWNQJ

ILDP HZ RIN IRU FOWLI\ LQJ DIHQWE A \WMP V
E\ WHLUDXVRQRP \ BIYHO DQG LOWRGXFHV iKH

VER |RXQGDMRQDO JRYHUQDQFH FRQFHSW

ZKIFK DIH. QRZ <RXU$JHQW. <$ DQG WH $—
&RQWRO 7RZ HU VKDWZ L@ LHFXU WKURXJKRXW
WLV LHSRUV

6L QULFDQVD W  VIWDWA  FDSDELOW
GHYHBRSP HQNV  DIDIOW  WKH WKW
LI IDVWAXPXUH WDWKDV QRW\ HWFDXJKWXS
WH P MQI FLHGIWDQG DFFRXQUDELON @\ HU
WDW GHWILP LOHV ZKHWHU DXVRQRP RXV
DIHQW FDQ EH WXWMG Z IMK UHDOHFRQRP LF
WINHV
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(WD 6FUSWHG YRW

7KH | LUAI HOHUIDARQ RSHUDWIG RQ KDUGFRGHG
WOV U WHQ ®IIF DSS@HG WR 0 (9
H WDPUWRQ @ XIGDWRQV DQG DUEIMDIH
7KHVH W WMP V KDG ] HUR DGDSVELOWV

7KH H HFXWG D Ilf HG WADWAIJ\  XQWO WKH
P DUNHWUHI LP H FKDQIHG DQG WH\ ELRNH

1 R DXVRQRP \ QR GHFIMRQ P DNIQJ FDSDFAW

(D $—* XLGHG 6HP L $ XVRORP RXV

7KH LOARGXPURQ Rl @UWH MQIXDIH P RGHY DQG
0/ P RGHM LOVR VIKH DI HQWWIDFN FKDQJ HG WKH
I XQGDP HQUDOHDMRQWKLS EHVE HHQ REMIFYH

DQG H HFXVIRQ

$JHQW FRX@ QRZ LOWILBUAWP DUNHWFRQGIIRQV
DGMVMSDLDP HWAW/ DQG P DNH GHFIMRQV Z IMKLQ
ERXQGHG FRQW[ W

(WD L XA $XVRORP RXV RQZ DUG

7KH FXUHQW HWD WHSUHVHQW D JHQXIOQH
LQl BIFIRQ SRIQW

$JHOW FDQ QRZ GIMFRYHU RWHU DIHQW
QHIRUDW WAP V KWH VXE DIHQW H HFXWM
P XOUWMS WADWIIHV DRIRW SIRVRFRY DQG
P DQDJH SRUARIRV ZIMK P LQIP DO KXP DQ
RYHUAIKW

WH KXP DQ Z LIRW WH S@\ ERRN DQG
WH ERW R@RZ HG WYHLEDWP

7KHWH ERW ZHWH HIHAWH 1Q D ' H) L HQYLLRQP HQ
WDWZ DVMP SGI HORXJK VR EH G LE®1

: KHQ8QMZDS 9 Z DV WKH GRP LODQWYHQXH DQG Wik
VWDWAI\ VSDFH Z DV QDURZ D Z HOVWXQHG VFUSWFRX@

JHQHUDVA FRQVMMQWUHWLDV

7KDAHQYLLRQP HQWLY JRQH

7KHKXP DQ VHW WWH REMIFVWYH DQG WH DI HOW
GHAGHV KRZ VR DFKLHYH IW

7KLV HUD SLRGXFHG VRRY @\H * ] DV $50 $ IRU
DXVRQRP RXV\ H@ RSWP 1] DARQ DQG WKH | LAV

H SHUP HQW Z IV DIHQW P DQDJILQJ UHDOFDSIVIBO
7KH FUMFDOTP VIMRQ Z DV VKDVWKHVH DI HOW @FNHG
SRUDE®! [GHQWN

7KHWSHURWP DQFH KIMRU Z DV WDSSHG LQ WH

VI VWP WMDWGHS®\ HG VKHP  $ Q DI HQWIKDWEXLO\D
WDFN LHFRUG RQ RQH SLRVRFROFRX@ QRWFDU. VKDW
UHSXVIMRQ HOHZ KHUH




7KH DIHQWLY DQ HFRQRP LF DFVRU QRWD VRRO
7KH LOI IDWAKPWKUH HODE@QJ VKLY WDQVMRQ DULLYHG LQ WDSLG VXFFHWIRQ ILRP WiKH GHS®\ P HOWRI (5&

LGHOWIN DQG LHSXVIMRQ @YH -DQXDU [ +773 QDWYHSD\ P HQW (5& DJHQWF
FRP P HUFH GLDIWWERQGDUG $ $ DQGO &3 DIHQWFRP P XQIFDURQ SIRVRFRY

) RUWH 1 LUAMAP H DQ DI HOWFDQ WHI MMUD YHUL IDE® lGHOWWY  EXL@ D WDFN LHFRUWG DFFHSWWREY  LHFHLYH
SD\ P HQWDQG FDW W LHSXVIMRQ DRLRW S@WRLP V

7KH LOVALRSHLDELOWV LV QRZ DQ DWHW

7KH 7 UXWAEQI LDWUXFVXLH * DS

7KH DIHQWF WIDFN QRZ KDVFRP P XQIFDMRQ $ $ 0 &3 SD\P HOW | IGHQWIV DQG UHSXVIMRQ
(5& DQG D FRP P HUFH ILDP HZ RN (5& © KDAMGRHV QRWKDYH LV D FUHGIM@\ HU

5DZ RQ FKDIQ LHSXVIMRQ VLI QDY DUH LOSXW QRWRXVBXW 6RP HROH QHHGV VR DIJUHIDW Z HLIKW
DQG UMN DWHW WHP VR SLRGXFH D |RW DUS (RRNLQJ DWHWP HOWRI Z KDADQ DI HQWZ L@GR QR
Z KDAMKDV GRQH
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) RUSWRGXPWP DQDIHW/ VIKH TXHWIRQ LV QRWZ KHWHU $— DI HQW VKRX@ EH DARZ HG R P RGL\ WKH
XVHUH[ SHUHQFH DXVRQRP RXVD  EXWKQGHUZ KDWFRQGIMRQV VXFK DXVRQRP \ UHP DLQV DFFHSVE ®

7KH DQVZ HU LHT XLLHV D VAXPXUHG JRYHUQDQFH P RGHO QRWD ELQDU FKRIFH EHVE HHQ | X@KXP DQ
FRQWRCDQG XQFROWADIOHG DI HQWDPURQ

SXWRORP \ WKRX®@ EH FROWMDIOHG E\ Z KDWYRQG FRHGIW/ SLIRGXFURQ WP HZ RIN FDQY E@WV
WDGIXV RUKRZ P XFK GDP DJH DQ DRAWRQ FDQ FDXVH I WKH DI HOWI HW IWZ LRQJ

7KLV P DSV W WUHH SLDRAFDOAHWY

7IHU ) X@$XVRQRP \ 5HDGIQI RQ FKDIQ GDVD TXHU LQJ $3-V JHQHUDWQJI HSRUV P RQIVRUQJ
SRVIMRQV DQG WH Z RUMFDVH RXWRP H LV D EDG FKDUVRU W QXP EHU 1 R KXP DQ DSSLRYDO
WHTXILHG

7LHU YRXQGHG $XVRQRP \ Z M $\A QF SHYLHZ  7KH DI HQWH HEXWAV Z IMKLQ SUHGHILOHG @P LW
VXFK DV SRVMRQ M] H FDSV DSSURYHG VRNHQ @AV VISSDIH WUHVKR@V DQG GDI® GRW FDSV -QWMDG
Rl WHYLHZ 1QJ LQGLYLGXDOGHAMRQV D KXP DQ UHYIHZ V VIKH DPAMW LQ EDVKHV

7LHU 3LRSRWH DQG : DIW +LJK WENHV LUHYHUME®! DPMRQV 7KLY DSS@HV VR GHS®\ LQJ

FROWDFW P RYIQJ IXQGV DERYH FDSIMBOWUHVKR@V RUFKDQILQJ SURVRFROSDLDP HWLY/ : KLBI IKH
DIHQWSUHSDUHV WH WDQVDFMRQ DQG SUHVHQW W UHDVRQIQJ D KXP DQ P XWVSLRYIGH WKH 11QDO
WLJ QDW(LH

7KH FUMFDOLOWLI KWWY VIKDADXVRQRP \ BIYHOVKRX@ EH G\ QDP IF QRWWEME $Q DJHQWZ MK D YHUI LHG
WDFN UHFRUG HDUQV KLIKHUMHUDFFHW $ QHZ DJHQWZ VK QR KIWRUL WUV DW7 LHU

7 XML HDURHG WKLRXJK YHUL LIDE® RQ FKDLQ SHURWP DQFH GDW QRWFRQI LI XWDVRQ | LBV
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© KDWO DNHV $-$JHQUF 7KH 5 XWH@DQG 1 RULI ' HILQIMRQ

7KH | RXQGDWRQDOGHI LQMRQ RI DQ DI HQWZ DV SLRYIGHG E\ 6\WDUAB X\WH@DQG 3HWAUL RUYL) 1Q

$Q DIHQMY DQ\ WIQJ VKDWFDQ EH YIHZ HG DV SHUFHIYIQJ IW HQYILRQP HOWMKLRXJIK VHQVRWY DQG
DPAQJ XSRQ KDWHQYLLRQP HOWVKLRXJK DRMDVRUYY 7KLV GHILQMRQ P DINHG D F®IDU FRQFHSWDO
VKLUW 5 DVWHU WKDQ GHILQIQ) QWA HOFH 1Q WP V RI LP MIMRQ RU VSHFL LF LOWILRDOP HFKDQUWP V
5XWH@DQG 1 RULJ 1WDP HG WDV LOWEI HQWEHKDYIRXU HP HUIQJ [LRP D FROWOXRXV &RS RI
SHUFHSMRQ GHFIMIRQ DQG DPVURQ Z LWKLQ DQ HQYLLRQP HQW

7KH IWDP HZ RN LV GHEEHWDWO® DI QRWAF DERXWKRZ EHKDYIRXUL SWIRGXFHG IMWGRHV QRWDWXP H D
KXP DQ @\H P IQG D EIR®RIIFDOERG\ RUDQ\ SDUAFX®@U IRWP Rl LHDVRQIQJ 7KLY JHOHWDOW LV W
WAHQIW DV IMWDSSTHV HTXD@ VR KXP DQV DQIP D& SK\ MFDOWRERW DQG WKH GLJ WMODI HQW QRZ

RSHIDWQJ 1Q GHFHQWDAVHG HQYLLRQP HOW

$SWIW FRWH DQ DIHQWF M WHP LV RUIDQIVHG DURXQG |LYH | XQGDP HQWOSLADYY/ SHUFHSWRQ Z KIFK

LOYROYHV VHOVIQJ VIKH HQYLLRQP HQWWR EXLES D LHSUHVHQUMRQ RI VIKH FXULHQWZ RUTS WIVA P HP RU

DQG WIMA | RU UHVIDIQIQ) FRQWA W SDWVDPRQV DQG BIDURHG NQRZ BIGIH RYHUWP H UHDVRQIQJ DQG
SOQQIQ VR VHBIFWDFMRQV EDVHG RQ JRDY EUHDN FRP SB[ VMV LQVR VXE WMSV DQG HYDOXDWA

WDGH RITV DRFARQ WKH H[ HFXWRQ RI RSHIDMRQV VMLRXJIK VRRYY FRGH VSHHFK RUP RYHP HOWZ IVK
WHDOZ RUB FRQVHT XHOQFHY DQG JRDY DQG IHHGEDFN Z KIFK D@Z \WH W\ WP VR DGDSWEDVHG RQ
RXWWRP HV VR UHI LOH WADWAJ IHV DQG FRUHPWHULRUDY RYHUWP H

" 08-°5Ni







: KHWH * HQHLDWYH $- (QGV DQG $JHOQWF $-—
YHILQV

7KH GIMWOQPMRQ LIV MP S® DQG  FRQVHTXHQWDO
* HOHUDWYH $—DQVZ HOV\ RX  $JHQUE $—DFW | RU\ RX
* HQHUDWYH $— IV UHDPAYH ZKHQ \RX JLYH WD
SWRP SW IWSLRGXFHV D ULHVSRQWH [LRP W[ W IP DIH
RU FRGH WHQ WRSV DQG ZDIW IRU WH QH W
IOMXPMRQ 1R S@Q OR IRMRZ WWRXJK QR WHDO
Z RUT IP SDPAEH RQG VKH RXVBXWIWHOD

WKDV QR SOQ QR IRGRZ WIRXJK DQG QR WHDO
Z RUT LP SDPNEH RQG VKH RXVBXWWHD

SIHOUE $— LV GLIHHOW <RX JLYH IWD JRDODQG W
ILIXUHV RXWWKH WMSV P DNHV GHAMRQV XVHV VRRY

DQG NHHSV JRIQI XQWOWH VIWN LV GRQH * HOHUDWYH

$— W@ \ RX KRZ VR ERRN D |@KW $JHQF $— ERRNV
W

7KH @QH LV ALRWHG WH P RP HOWS$— WRSV Z DIMQJ
IRU\ RXU QH WP HWDJH DQG WUV [LIXUQJ RXWIW
RZ Q QH WP RYH

7KH P DIQ P MMQJ SIHFH 1Q P RWEXULHOWM \WHP V LV | X@
DXVRQRP \

7KH ®FNWKH ®QJ WP P HP RU SHU/RQDOJRDY DQG
VKH DELOW VR DPALQGHSHQGHQWD Z IMKRXWKXP DQ LQSXW
7KHVH JDSV GHIIQH WH ILIRQMHU WDW DIHQME $—
IQIWDWXPWH  DQG  JRYHUQDQFH  ILDP HZRUWW DV
GLVFXWHG WLRXJ KRXWAKLY LHSRUVDLH Z RINQJ VR FGRVH
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7TKH WUG v WH TXHWRQ RI P RGHO
GHSHQGHQR WKRX@ \ RX RSWP I\VH GHHSO® IRUD
MQI®I SWRYIGHUV HFRMWMP  RU EXI@G |IRU
SRUREIQN DW WH FRW Rl QHDUWLP
SHURW DQFH'

7KH FRQWEXVRU/ VR WKLY FKDSWAU DUXH 1LRP
GlLI HIHQAWDQI BN WKDWMKH DQVZ HU VR DADVKLHH
WIQURQV L DUFK WP UDOGLVALS QOH

/ DWIQR. FDQ EH P DQDIHG WKLRXJK [MAUDVYH
RXVBXWP RGHY DQG UXQDZ D\ LQIHLHQFH FDQ EH
ERXQGHG WIRXJK FLLFXIWEUHDNHUGHWLIQ

0 RGHOGHSHQGHQR. FDQ EH FROWR@IG LRXJIK
D @\ HHG DUFKIWRXUH WDWNHHSY SUQFAS®BIV
DQG JRYHUQDQFH WRE® Z KIB! WHDWQJ P RGHY
DV WDQUHQWFRP SRQHQW

1RQH Rl WHWH VROMRQV DWH WFKQIFD®
FRP S®f EXWD®RI WHP HTXILH GHIEHDW
GHVLIQ GHFMRQV VKDWP RWWHDP V DYRIG XQWMO
WH DWH IRFFHG W FRQWRQW WKH

FRQVHT XHQFHV
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$ FRP P RQ P VFRQFHSMRQ 1Q $—-M\ WWP GHWJQ LV WH

H SHAVMRQ WDW VSHHG DQG FHUBIQW FDQ EH

PO IPVHG MP XODQHRXVW® DV WH OWOR R

UHDVRQIQJ P RGHY P SRVHV D WAXRMXLDO WDGH RI |

EHVE HHQ UHVSRQWLYHQHW DQG FRQI LGHQFH

7KH P RUH SLIRGXPWYH | LDP LQJ LV QRWZ KIFK GIP HOVIRQ

VR VDFUIIFH EXW KRZ VR G\ QDP IFD@ VHTXHQFH
EHVE HHQ WKHP  GHSHQGLQI RQ FROW W

7KH P RW HIIHPAYH DUFKIWIRMLDO SDWMLD WHDW
VWP LHVSRQVHV DV IVMUDVYH DWHU VKDQ 11QDO 7KH
VW WHP SLRGXFHV D BRZ OWIQR RXVBXWVXI | LIFHOWMR
VXSSRUNIP P HGIDW IOMDPMRQ Z KB FROAOXIQI VR
WHILOH LW UHVSRQWH DV P RUH FRQW[ WDQG | HHGEDFN
EHFRP H DYDLDE®!

2YHU VWP H WH V\WWP  FRQYHUHV \RZ DG KLIKHU

FRQILGHQFH RXVBXW P RYIQJ ILRP DSSLR[ P DURQ \R
SIHAMRQ ©Q WL P RGHO WHVSROUWYHQHW DQG
DFFXWDA. DIH QRW P XWXD® H FOMYH WH DWH
VHT XHQFHG

)RU @/H JDP H HQYLLRQP HQW KLV P HDQV GHVLIQIQJ

DI HQWSLSHIOHV Z KHUH VKH [LUMRXVBXWLY DA D\ V | DWW
HORXJK WR SUHVHUYH WKH UHDOWP H IHHO R WKH
H SHUHQFH HYHQ U WLV QRW WKH DIHQW 11QDO
DWHWP HQW

YRARZ XS WHILQHP HQWKDSSHQV DV QFKLRQRXVO  DQG
WH SO\ HUIDAQI @\ HU LV XSGDWG SWRIUHWLYHO

DWHUVKDQ Z DIMQJ |RUD FRP SGMAG UHDVRQIQJ FKDIQ
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$— WWP DUKIWWPXWH VKRX@ EH LOWIQARQD®D
WKPXUHG 1Q @\HW/ VR DFKIHYH ERW LP P HGIDWM
SHURWP DQFH DQG | XWWUH | ®f LELDWV

7KH 1RXQGDWRQDOM\ HU LQFOXGHY HWHQWDOH®BIP HQW
VXFK DV JRYHUQDQFH 1LDP HZ RN\ VHFXUW SIRVRFRY
DFFRXQWEION VA WWP V DQG  FRP SADQFH
WHTXILHP HOW  ZKIFK P XW WHP DIQ  FRQVMMQW
WHIDUGBIW Rl WH P RGHY RU SWRYIGHW LQYROHG
' HYHRSP HQW ZRIN®RZV DQG RUFKHWDMRQ ®RJIF
EHRQJ VR WH SURFHW @\ HU

) LOD@® IKH VRROD\ HU Z KLFK FRQMMW RI P RGHY $3-V
DQG LQIHUIHQFH SLRYIGHW LV LOWIQMRQD® GHWLI QHG \R
EH WP SRWDU DQG FKDQJ HDE®!

$ WVJQUIFDQWHURU P DQ\  RUDQIVDMRQV FRP P LWLV
GMWQJ  VKRUMMLP  WIFKQR®RJ\  GHSHQGHQFLHV
IQOHOFH  WHU @RQJ WP DUFKIWPXUH KL
IOWAILDMQ) Z VK D SDUAEX®U SWRYIGHUV HFRV WHP
PD\ VHHP P RWH HIILFLHQWDQG FRWAHI I HPAYH LOMD@®
SWREGP V RIMQ DUVH WU Z KHQ WKH SURYLGHU DOMU/
SUFQJ UMWLHV DQ $3— RU ZKHQ P DUINHWG\ QDP LFV
FKDQIH . HHSIQ) WWDE®! IRXQGDARQDO A WMP V
VHSDIDM ILRP VRRY WDW HYROH HQDEGN
RU DQMVDMRQV VR DFKIHYH ERW LREXVWSHURUWP DQFH
DQG DGDSWDELOW  Z IMKRXW VDFUILAQ) \MDWILE

DWQP HQW

)RU JDP 1QJ VSHAUILFD@® VKH LP SCFDMRQ LV IKDWWH
SIRSUHVIU YDOXH Rl DQ DIHQW WHDVRQIQJ HQILOH
VKRX@ QRWUHVIGH LQ IW GHSHQGHQFH RQ D SDUAFX@U
P RGHO -WWKRX@ UMGH 1Q WKH WDIQIQJ GDVD \KH
GRP DIQ VSHFULF 11OH WQIQJ WKH JRYHUQDQFH @\ HU
DQG WWH DFFXP XOWAG SHURWP DQFH KMRU DV VIKHVH
DUH DWHW VIKDAWDUH SRUBE®1 DFLRW SLRYLGHW/












* RYHUQDQFH DV -QI IDWUXFWUH 1 RWE RAA

$XVRORP \ Z IMKRXWFRQWROLY QRWDQ HOWALBUVH DUFKIVMPWLH DV JRYHUDDQFH P XWEH P RYHG LOWR
WKH LOI DVMAKPWAUH LWWHOD UDWKHUWKDQ EHIQJ B \ADV H] ILRDOSDSHWZ RN

$JHOWSRIFHV RQ [P SHWURQDMRQ VW WWMP DFFHW GDWD WHDGLQJ DQG DSSLRYDO WHTXILHP HQW
VKRX@ EH [P S®P HQWG DV WFKQIFDOFRQWR®Y DWHUWKDQ WIME GRFXP HQW 7KLV DSSLRDFK BIDGV
VR VSHFULE LQIUIDWAKPWWH FKRIFHV UHIDWGIQ)  IGHQWIN  DIHQWWSHFLLE  YHUXYV XVHU FRQWA W
DSSLWRYDO P DQXDOIRU UMM DPARQV YHWXV DXVRP DMF  DQG WMROMRQ \WWMPWVDQGER] LQJ YHUVXV
Z IGHUHQYILRQP HQW Z W, VDI HIXDUGV

* RYHUQDQFH FDQ MZ RSHUDMRQV LI HYHU DIHQWMMS QHHGV P DQXDOWHYIHZ  Z KLFK X@AP DO
XQGHLP LOQHV DXVRP DARQ $ @\ HLHG FRQWROP RGHOVROHV KLY E\ DXVRP DWQJ BRZ UWN DPARQV
JDWQJ P HGIXP UVNVWILRXJK SRQA  DQG HVFDOMOQJ KLIK UWN VBVNV VR KXP DQV Z WK | X@UHFRUGY

2 EVHUDELOV HYDOXXDWRQ DQG DXGIW@®RJIV DIH HWHQUDOIRU JDP 1QJ DSSV KDQGMQ HFRQRP LF
WDQVDPWRQV DQG @YH S@\ HUGDVD

$ ' HFIMMRQ) WDP HZ RWN | RU-QI (IDWUXPAXUH" HVLJQ

$ SWDPWFDOWHT XHQFH RI GHVI Q TXHWARQV J XLGHV LOQI IDWAKXPMIH FKRLFHV

) DAV : KDWY WH GRP LODQWFRQWDIOWI DFHG VRGD\ LV IWOWQR  JRYHUQDQFH GDVID GRFDOW
VRYHUHQW RUVRDOFRWARI RZ QHUKIS 7&2 "

6HFRQG : KHUWH P X\WGDVD LHP DIQ DQG Z KLFK DIHQW RUVRR® QHHG VR P RYH FARVHUR LW/

7KWG : KDABGIYHOR! DJHQUWDXVRQRP \ LV DRPXD@ UHT XLLHG VIR SLRGXFH YDOXH"

)RXUMK : KLFK FROARY FDQ EH DXVRP DWIG DQG Z KIFK P X\WIHP DIQ DV KXP DQ DSSLRYDY!

YUW : KDWKRX@ EH WIDQGDUGLVHG FHQWD® DQG Z KDWWKRX@ EH DARZ HG VR YDU E\ GRP DIQ
RUWHIIRQ'

6l W +RZ FDQVKH FROVMMOR Rl DIHQWUE RXVBXWDQG FROWBQWT XDIW EH DWXUHG!
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7KH JDP H HQYILRQP HQWLY RQH RI WKH P RW/
GHP DQGIQJ WAMWFDVHV |RU DIHQME $— DV W
FRP ELQHV UHDOWP H UHVSRQULYHQHW
WHTXWHP HQW  SHUAWMQWZ RUTS WIMAV  DQG
HFRQRP IF \WHP V Z W UHDOZ RUTB YDOXH -W
DOR IDFHV D S@\HU EDVH IKDW Z L@ DPVYHO
SIREH IRU HS®W WH PRPHQWN DQ
DXVRP DVMG A WHP  HQWIUY WKH HQYLLRQP HQW

WMV IRUH DR WHWH LHDVRQV WKADWJDP 1QJ LV
ROH RI  WH URKHW OERWDWRUHY |RU

XQGHUMDQGIQ] KRZ  DXVRQRP RXV  DIHQW
EHKDYH Z KHQ GHS@®\ HG DW/FD®!

/IYH JDPH GHS® P HQW WDIMH SUP DU®
RU DQVDMRQDODQG KXP DQ TXHWIRQV Z KHWH
VWXGLRV DUH DGMWQJ VR $—GUYHQ FKDQIHV 1Q
Z RINRUFH DQG FUHDWYH SURFHWHV 5ROV DULH
EHIQJ] FRP SIHWHG WHGHILOHG RU HIP LODWIG
DQG WH WKUWILRP  GRHU VR RUFKHWADVRU
FKDGIQIHV WRVH Z MK FDUHHWY IRFXVHG RQ
FLDIWDQG H HFXVIRQ

$W WH LQIWDWXFWUH GIYHO @H JDP H
HQYLLRQP HQW WDIVH TXHWIRQV DERXW DO
IGHOWIV DQG P DFKIOH DFFRXQUELOW IKDWQR
HIMQJ WHIXOWU WP HZRWN KDV IX®
DQVZ HUHG

© KHQ DQ $— DIHQWHDUQV DQG VSHQGV HDO
Z RUB YDOXH LQVMGH D JDP H WKH TXHWRQ Rl
Z KR VHUYHV DV WH B DOFRXQWLSDUN LV QR
®RQUHU WKHRUFDO W KDV [P P HGIDWM
P STFDMRQV |IRU . <& REQIDWRQV QDELOW
DERFOMRQ  DQG  SD\P HQW  SWRFHWRU
FRP SQDQFH

7KH FRQMEXVRWY VR WKLV FKDSWAU DGGLHW
ERW WWH KXP DQ UHDOW RI ViKH WDQUMRQ DQG
WH LGHQWN DQG FRP SADOQFH LOI LDWAKPWKLH
WDWP XVWEH EXLOWR VXSSRUAW
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+RZ *DPH 6WGIRV $WH +DQGAQJ VKH
7WDQVIMRQ VR $—

$ 7Z R 71HU$ GRSVRQ 3 DWHALD

*DP H WXGIRV DUH QDYLJDWQJ D P RP HQWRI
LOWQWH LOWALRDOMMRQ

&UHDYH W | LOFOXGIQJ DUAMW GHVLIQHY/ DQG
QDUDWYH Z UMWY KDYH @UH® UHVSRQGHG VR $—
ZIWK VFHSWFMP  RU RXWLIKW UHVMBOFH 7KLY
IHDU LV XQGHUMPQGDE®! DV ZH KDYH UHFHQWD
VHHQ FLDIWGHYDOXHG FDUHHU/ GIMKSWIG DQG
ZRWN VWKDWVRRN \ HDUW/ VR GHYH®RS VXGGHQO
P DGH VHFRQGDU 7KLV HP RUWRQDO LHDOW KDV
GILHAWD VKDSHG KRZ P DQ\ WXGIRV LQMD®
FRP P XQIFDWIG DERXW$— Z W GIDGHUKIS 1Q
P DQ\ FDVHV DGRSWQJ D SXEQF QR $— SRVMRQ
DV D P RWD®! P DQDIHP HQWAADWAI\
7KDWSRVMRQ KDV QRWKHTG $V WH UHWRI WH
IQGXWM P RYHG O®DGHUKIS FRQWRQWG D
VWDLIKWRWZ DUG FRP SHWAYH ULHDOW LJQRUQJ $—
P HDQV I DAQJ EHKLQG RQ ERWK TXD@V DQG FRWV

0 HADJILQJ KDV VIQFH VKLUWG ILRP  LHWPIRQ \R
DXJP HMMRQ 6WGIRV DIH QRZ XVQJ $-
IOWALDE |RU 4$ IMADMRQ VDWN WIDJH DQG
DWHWH] SRUDMRQ NHHSLQJ KXP DQV 1Q FKDUH
RI FUHDWH GILHPARQ DQG QDUDWYH  Z KL
DXVRP DMQJ  WKH P HFKDQIFDO DQG  UHSHWIAYH
@ HU/RI SIRGXPURQ

$ VHFRQG ®MW FROARYHUMDODGRSMRQ WDFN
KDV HP HUHG 1Q SHUSKHWDO LRBNV VXFK DV
P DUNHWQJ FRP P XQW P DQDIHP HQW
FXWRP HU VXSSRUNZ KHUH WWKHVH WDP V KDYH
EHHQ P RUH LHFHSWYH VR $—EHFDXVH WH YDOXH
SIRSRVIMRQ LV FBIDUVR WHP 1Q WP Rl \VFDO
VSHHG DQG FROVMMQR

$OR FROMOW GUIWQI  WFNHW \WDJH
SHORQDOVHG RXWHDFK DQG FRP P XQW
P RGHUDMRQ FDQ D@EH KDQG®IG DWYRXXP HV
WDWZ HIH QRWSRWIE®! Z WK P DQXDOHI I RUV
DQG WKH UHVXQVLY LR®! FRP SUIWRQ DWHU
WDQ HIP LODMRQ |HZ HU SHRS®1 KDQGARJ VKH
VDP H IXQPURQV Z IV $—DV WWH VFDIQJ @\ HU







: KDW&RP HV 1 H[ W ( QG VR ( QG $ JHQWB LSHDQHV

7KH UHDOI LRQWHU LV DIHQUE VA VWHP V WDWGR QRWIMWDWIMAMQGLYLGX DO XQPURQV EXWDPAYHD
S@Q FRRUELQDW DQG H HFXW DFLRW WKH HQWLH JDP H GHYH@RSP HQWX HR F®!I $Q $—FDQ S@Q
IHDWUHY JHQHUIDMQJ FRGH DQG DWHW RSWP IMQJ SHURWP DQFH DQG GHS®\ LQJ EXLABV DFLRW
SOWRLP V DD XQGHU KXP DQ VXSHWIMRQ Z KL GHYH®RSHW EHFRP H RUFKHVADVRUY  VHWQJ
JRDY GHILQLQJ FRQWADIOQW HYLHZ LQJ RXVBXW

“QVIGH ViKH JDP H Z RUTS IWHD WKKH S@\ HU 1 DFLQU VKLIWLY VRZ DUGV 1 3&V WDW HHOJ HQXLOH® DOYH
QRWEHFDXVH WH\ IRGRZ P RUH FRP S®f VFUSW EXWEHFDXVH WKH\ P DIQWLQ FROW W UHVSRQG
G\ QDP IFD@® DQG HYROH LQ Z D\ V WDWP DNH WWH Z RUTS | HHOSHU/RQDODQG UHVSRQWLYH DQG WDW
VKUWIQ SO\ HU H SHUHQFH LV DOHDG\ EHIIQQIQJ VR DSSHDU LQ H SHUP HQBOWMBNV DQG HQJILQH
GHP RV
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: KHQHYHU DQ $—DIHQWOQ D @vH JDP H HDUQV RUVSHQGV VRP HWILQJ RI UHDOZ RUTS YDOXH ViKH B DO
FRXQWILBDUN LV DA D\ V D SHUVRQ RUD G4 DOHQWN QRVWKH DI HOQWWHOD

/ HI DOUHVSRQVELOW DQG WRQGIQ] FROVUMMQWD WHP DIQ Z VK VKH LQGLYLGXDORU EXVIQHW WDWAMKH
DI HQWUHSUHVHQW 7KLV LV DOR WKH FDVH XQGHU ERW WH (8 $—$FW Z KIFK DWLIQV REQ DMRQV \R

SIRYIGHW DQG GHS@®\ HU/ DV KXP DQ RU RU DQ DARQDODARYY DQG ) $7) WRQGDUEV Z KIFK |RFXV
HWHOQADON RQ FXWRP HU GXH GIUMHQFH RQ WH SHURQ RQ ZKRWH EHKDD D WDQVDFURQ LV
FRQGXPMG

© KDWY HP HULQJ LV VIKH QHHG IRUD FRP SGP HQVIBU LGHQWIV @\ HUDWWKH DI HQWBIYHO 7KLY LV QRWD
VXEVWIXW 1RU . <& RU. <% EXWD QHZ IRWP RI P DFKIQH LGHQWN WKDWHQDE®N DXWHQAFDMRQ
DXWRUVDWRQ WDFHDEIMN DQG SRIA HQIRUFHP HQW RUDXVRP DWG DRVRW/ 7KH . QRZ <RXU$JHQW
. <$ 1P HZRW GHYHRSHG E\ 7HWDOQRGH * LRXS SLRYIGHV D VROMRQ | RU DI HQWGHQWN VKDWY
FU SVRJDSKLFD@ YHUIIDE®! GULHP® DWRFIDWG Z IMK D KXP DQ RZ QHU DQG HQIRUFHDE® DFLRW
YDURXV SOWRLP V DQG SD\ P HQWA WHP V

7KH FKDGHQIH LV QRW GHILQMRQDO EXW WIFKQIFDO ZKHWH $— DIHQW DWH WHODMYHO HDW R
P SHWRQDW DQG WH VKRX@ QRWEH DWXP HG \R EH WHIDE®! FXWRGIDQV Rl VHFUHW VKH
FUHGHQUWD®Y WRUHG RUP DQDIHG E\ DQ DIHQWP D\ EH H[ SRVHG WIRXJK SLRP SWP DQISX@MRQ RU
DGYHU/DUDOIQWALDPURQ

7 UXVALQ DI HQWGHQWIN FDQQRWUHWAWRBK® RQ WKH FUHGHQWDY VIKH DI HQWKRTGV

7KH 7HWDQRGH * IRXS KDV FROFHOWDWG W WHVHDUFK RQ XVIQJ KDUSZ DUH EDVHG  VHRULHW
P DQDIHP HQW\RIHWHU Z MK UXQMP H DWWIMRQ VR FUHDWA VHFXUH DI HQWIGHQWAHY DV VKHWH
PHWMRGY DIP VR JXDIDQWH WDW WKH H HFXMRQ HQYILRQP HQW DQG \WMP  LOWIJUW DWH
WXWE RUK\  IDWHU WKDQ LHOLQJ RQO RQ WIMAG DWMEXWAV : KIBI D WWRQIHU P DFKIOQH LGHQWIV
GRHV QRWP DNH VKH DJ HQWD B DOFRXQWLSDUN  IWGRHV HQVXUH IKDWMKH SHUVRQ RU RUI DQIVDMRQ
EHKLOQG WH DI HQWFDQ EH KHI DFFRXQUDE® LQ D VDI HUDQG P RUH LHIDE®! Z D\
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BWGLIRV VXFFHWIX@® QDYLIDAQJ WKLY WDQUMRQ DUH QRW
MW DGGQ) $— VR WHWU H IMIQI ZRINGZV WKH  DUH
LHGHWLI QIQJ WHLUSURFHWHY VIR FHQWH DLRXQG LW

5 DWHU WKDQ KDYIQJ SHRS® SHURWP HYHU VBWN WIKH QHZ
P RGHOS@FHV KXP DQV 1Q LRGNV Rl GILHPMRQ DQG TXDOW
FRQWRO Z KL® $— DIHQW VINH FDLH Rl VSHFLLE SLRGXPURQ
SKDWHV WXFK DV DWHW FLHDARQ EDDQAQI 4%

GFDOVDARQ DQG @YH RSV DGR HQW

© WK DIHQAQDWYH ZRIN®RZV WKUHH SHRS®! FDQ GR WKH
ZRWN Rl IUWHQ -OMADG Rl DGGIQJI $— W KXP DQ
SIRFHWHV WKH JRDOLY VR GHVLIQ W\ WMP V Z KHUH DIHQW
KDYH GHILOHG LR®NV P HDVXIDE® RXWFRP HV DQG FKHFNV DW
HDFK WJH

&UWFDO HWLIQ 3UQFLS®

$Q DIHQMKDMY UHIDE®! DQG | DY IGIQMD LV Z RUH
VKDQ QR DI HOWDWD@®

7KH UHDOHQILOHHUQJ Z RWN LV EXIGBIQ) VKH | HHGEDFN GRRSV
VKDWFDVRK IKH RWKHU

OHUILFDMRQ @\ HW RXVBXW VFRUQI DQG H FHSWRQ
HVFDOMRQ DUH QRWRSVIRQDODGGIMRQV  WH\ DUH WKH FRUH
RI D SIRGXPRQ JWDGH DIHQME Z RUIN (RZ
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7KH $ JHQWDV DQ -QWUXP HQW 1 RWDQ $ FVRU

Q D® FROWP SRWDU  GUDO IWDP HZRUNV  iKH
DIHOW LIV QHYHU FROUGHHG WH ®UDO
FRXQWALSDUN VKLV LR®1 LV D@ D\ V I XOLEHG E\ WKH
SUQFLSDO P HDQIQJ VKH LQGLYLGXDORU HQWV VKDW
GHS@®\ V VKH DIHQW 7KLY VIMKDMRQ LV FRP SDUDE®!
VR DORUWP IF WDGLQJ ZKHWH WDQVDPARQV
FRQGXAMG E\ DQ DORUMP DWH GUDD
DWMEXWG VR WH GHS@®\ LQJ 1LLP  LDVKHU VKDQ VR
VKH VRIVE DUH IWHD

-Q WKLY FROWL W VKH DI HQWVHUYHV P HUH® DV DQ
LOWKP HOWRI WH SUQFLSDOV Z L@

7KV GMAQPMRQ  FDUWHY  FROVGHWDE®
P SCFDMRQV IRU . QRZ <RXU &XWRP HU . <&
SIRRFRY . <& SWRFHGXUHV WKRX@ EH
SHURLP HG RQ WH SUQFLSDO QRWIH DJ HQWMOQFH
VKH DJHQW/ FRP SADQFH FOMWWLLFDMRQ LV GHUYHG
ILRP IKH SUQFLSDO

) XUMHP RUH VKHU DPAYIVHY DUH UG E\
WH VFRSH DXWRUVHG WKLRXJK WKH SUQFSDOY
YHUWHG DFFRXQW (11LIAHQ® GHVIQHG W\ WWP V
KH® SD\P HQW SIRFHWRW/ ZRW ZIWIQ WLV
ILDP HZRWN DV WKH P DIQ MXHV WSLFD® DUVH
RQO Z KHQ WKHUH LV D @FN Rl WDQVSDUHQR 1Q WKH
SUQFLSDODI HQWHDMRQWKLS

7KHVH FKDEHIQIHV JHQHWD@® WWP ILRP A WP
GHMJQ WDWHU WDQ DQ\  IXQGDP HQWO BDO
DP ELIXIW

$ WHWIDVIRQ 2 YHU & UHGHOWDY

7KW 1Q  DIHQW LGHQMIV - FDQQRW LHWV RQ
FLHGHQWDY DBRQH $V QRWG HDUIHU LQ KH
HSRUN DI HQW DUH VRIVE DUH DQG FUHGHOWDY
FDQ EH H ILOADWG WHWHRW WH P RWH
LREXW DSSWRDFK IV DWAWIMRQ EDVHG
IGHOWN 8 QGHU WKLV P RGHO WKH DJHQW/
DPMRQV DIH FU SVRIWDSKIFD@® ERXQG R W
SUQASDOWKLRXJK RQ FKDIQ VLJQDWUHV DQG
VHWIRQ NH\ V Z IVK ERXQGHG SHLP IMWRQV 7KH
WKWTXHWRQ LV QRW : KR LV WKLV DIHQW
EXW : KDWLV WLV DIHQWDXWRUVHG VR GR
DQGE\ ZKRP "

2 QH HIHPYH Z D\ R [P SGP HQWKLY P RGHO
IV WWRXIK (5& P DUV Z DWW Z WK

VFRSHG VHWRQ NH\V 7KHWH VHWIRQ NH\V
VSHFI\ WH DPURQV DQ DIHQWFDQ VBNH VKH
VSHQGLQJ @P IW DQG WH GXUDMRQ  FUHDWQJ

HQI RUFHDE®1 DXVWKRUVDMRQ @P W GLLHPRD RQ

FKDIQ 7KLV LV IDU VXSHURU VR LHOLQJ RQ
DSSQFDMRQ GIYHO SIRWIPARQV  ZKIFK  DUH
P RUH HDVI® FLLFXP YHQWG
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: KHQWH* DP H ( FRQRP \ ( YROHV

: KHQ DIHQW RSHIDW FRQWQXRXM® DQG RSWP D@D
QHYHU VBHSIQJ DQG QHYHU ERWHG WWH QDWWH RI WKH
JDPH ZRUB FKDQIHV 7KLV WDQVIRWP DARQ LIV QRW
LOKHUHQW QHIDWYH WDWKHU IWGHSHQGY HOQWHO® RQ
WH LOWIQURQ DQG REMIPWYH RI WKH DI HQWY RZ QHU

;' KHQ DQ DI HQWDFFXP X@WAV LHVRXUFHV | RUH FKDQIH
DGYDQFHV W(LRXJK BIDGHLERDUGV RU RSHUDWAV DV DQ
HFRQRP LF SDUMASDQWRQ EHKDO® RI W SUQFSDO IW
FROWIX WMV W QLI LFDQWHFRQRP LF DFAMW

7KH JDP H ZRUB GHYH®RSV LQR P RUH WKDQ MWD
S@FH | RU VRADOLQWALDPURQ IWEHFRP HV D SHUMMQW
HFRQRP LIF A\ WMP  -QWMDG Rl GHEDWQJ Z KHWHUVKHVH
VI WMP V UHP DIQ JDP HV MY P RUH XVHIXOWR GRRN DW
WWH REMIPAYHV Rl VIKH DI HQW RZ QHUDQG GHVMALP LOH LI
WH JDP HV HFRQRP LE VHXS WX® KH®V WKHP UHDFK
WRVH JRDY
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$— DIHQW KDYH EHHQ SDUVRI JDP LQJ MIQFH Z HD * DP LQJ KDV VKRZ FDVHG HYHU WBJH RI DIHQWE $—
EHIRUH @UH @QIXDIH P RGHY DULYHG DV HDUD HYROMRQ ILRP WP S®I UHZ DUG EDVHG V\ WHMP V \R
YHUMRQV UHIHG RQ UHLQI RUFHP HQWBIDUQLQ)  Z KHUH VRSKIMAFDWG @QIXDIH GUYHQ WHDVRQIQJ P DNLQU

DIHQW GDUWHG E\  WHFHYIQ) WHZDWV RU MDQ XQSDUDABIBIG WA JURXQG
SHODGAHY /DQGP DIN WWHP V. @NH  $GKD=HLR

LYDABIG RUVXUSDWHG SLRIHWIRQDOKXP DQ 7KH VDP H IHDWXUHV WKDW P DNH JDP HV H FHEBIQW
SO HW E\ XQQIQJ FRXQWBIW VP XOWG JDP HV OERWDVRUHY  FODU KGNV P HDVXWDE®! LHVXAV DQG
DWHUVKDQ WXG\ LQJ P DQXDY HFRQRP LF DQG VRFLDOW WWP V DOR SRVMRQ JDP HV
*DP HV ZHWH DQ LGHDOWMAQ) JIRXQG EHFDXWH DV VKH QDW{LDO WBUAQJ SRIQW IRU HFRQRP LFD@®
WH  SRWHWHG GHIIQHG WKGN  FROWMMQW DPYH DXVRQRP RXV DIHQW $GYDQFHP HQW IQ
IHHGEDFN DQG ®RQJ WILP JRDY 7KH\  RIIHHG JDP IQJ VHUH DV LQGIFDVRY/ IRU IXWUH WHQGV 1Q
HORXJK FRPSG{IW R WHGFW DOV \HW ILH@V Z KHUH DIHQW DUH DFFRXQUPE®! |RU VDQJ LEG®
WHP DIQHG VDIH  HQYLLRQP HQW IRU  LHSHDWG LHVX @V

IDIOXUH 7KLY FKDQIHG VLI QU LFDQWD Z IV WH UVH RI

110V + LWWRUFDO3 LRI UHWIRQ

$—' XQIHRQ ZDV DP RQJ WWH ILUAWP DNVRU

JDP HV SRZHWHG E\ D ®QIXDIH P RGHO FLHDWQJ (DFK WMS 1Q WKH IQGXWM P HQMRQHG DERYH
HQGBMW WRU @OHV RQ WKH 10 /DWU 1Q H SDQGHG ZKDW DIHQW FRX@ GR DQG \KH
9R\DIHU IQWRGXFHG DQ //0 GUYHQ DIHQW IQ HQYLLRQP HQW 1Q ZKIFK WH FRX@ RSHIDWM 7KH
0 IQHFAWDIW  WDW DXVRQRP RXM®  H SRUHG JDP 1QJ IQGXWM KDV VHUYHG DV WH LOFXEDVRU IRU
GHYHBRSHG D @®WMQJ VHWRI W@ DQG DGDSWG HYHU P DNRUMDQVMRQ [Q $—DJHOR

DRIRW  GUIHHQW ZRUBV ZLMKRXW KXP DQ
IOMUYHMRQ  7KH SWIRILHW  FROAQXHG  Z WK
3LRMIFW 61G ZKIFK HQDE®IG VHO
JRYHWQIQJ DIHQW [Q O IQHADIW VR EXI@G D
AVIOMRQ  FRP SGMA  ZDK  HFRQRP HV
JRYHUQP HOW  DQG  VSRQWQHRXV  WHWILRXV
EHKDYIRXU 7KLV ZDV D WUQIQJ SRIQW DV WKHVH
DPARQV Z HIH QRWSLRILDP P HG WH\ HP HUWHG DV
DIHQW SXUW/XHG WHLURZ Q JRDY Z IMKLQ D VKDUHG
VSDFH
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7KH PDVMUW Rl IQGXWM  GIVFXWIRQV
UHIDWGIQ) DIHQWE $— FHOWH RQ SLSHIQHV
JRYHUQDQFH DQG FRP SADQFH

7KLV IV D RILFDOIRFXV KRZ HYHU HQG XVHW/
HQIDIH GILHAD Z MK VIKH JDP H HQYLLRQP HQW
LDWHU WKDQ LOWAUQDOWNKGIR SURFHWHY  7KHLU
DFFHSVDQFH Rl $— LV SUP DU® LQIOXHQFHG E\
Z KHWHU VIKH H[ SHUHQFH P DIODLQV D VHQWH
Rl IDILOHW VJQULFDOFH DQG YMVBOW LDVKHU
WKDQ E\ WFKQIFDOVSHFL LFDMRQV

3@\ HW GR QRWERQG Z WK WIFKQR®RJ\  WH\
ERQG Z WK Z RUBV 7KH P RP HQWD JDP H I HHY
DIYH WXO® XQSUHGIVDE®! DQG |IQBIG Z WK
HYHQW WDWQR RQH VFUSWG LV WKH P RP HQW
WH WRS SO\ IQ] VR SDW WP H DQG WBUN
SO\ IQ) EHFDXVH WH. KDYH VR NQRZ Z KDW

KDSSHQV QH W

7KDWFROWDRFWLY 1D DQG WKH P RP HQWMW
EUHDNV LV HTXD@ FOIDU $Q DIHQWRSWP IVHG

W Z1Q DWHU WDQ VR S@ WRSV EHIQJ D
SDUAFISDQW DQG EHFRP HV D MWWMP  DQG
SO\ HW/ SHUFHLYH KDWGAOQPARQ | DWHU WDQ

DQ\ LOWILQDCP HWIF Z LOFDWK LW

* DP HW/ GR QRWQHHG DIHQW VR EH KXP DQ
DQG WH DWH UHP DINDE® FRP |RURE®! Z WK

$—Z KHQ M HHY @N\H D 1 DIU SDUARI WH Z RUTS
WH LOKDEIW : KDWWKH  Z L@ QRWIRWLYH LV
VKH VHQVH WDWMCH JDP H LV Z RUINQJ DI DIQW
WHP UDWKHU WDQ DUIRXQG WHP  7KDWAKLW
IlRP SO\ LOMGH D ZRUB VR SO\ LQJ

DIDIQWWKH P DFKIOHU EHKIQG WLV WH QOH
QR WXGIR VKRX@ FLRW

YXIV IJHWSDWKHG ELRNHQ WX\VGRHV QRW

7KH EHWWDI HQWGHS®\ P HOQW DUH VIKRVH VIKDW
SO\ HW QHYHU FRQVARXV® QRWFH 7KH\ 1L@
WH JDS ZKHQ D VIXDG LV VKRUN P DNH DQ
HOFRX QWU | HHODV WRXJK IMFRX@ KDYH JRQH
GUIHHMD DQG JLYH D Z RUB VIKH W WUH RI

VRP HW(IQJ IKDANHHSV P RYIQJ HYHQ Z KHQ QR

RQH LV ZDWKIQ] 7KDWLY WKH (R®I $— SO\ V
ZHD® QRWFHOWH WBJH EXWHYHU Z KHH 1Q
WH EDFNJLIRXQG PDNQI  WH ZKR®
HQYLLRQP HQW HHOP RUH LHDO

7KH ERXQGDU 1V QRWWAFKQLFDO WY | HOV 7KH

P RP HQWDQ DIHQMADUN GRP LODWQJ DWHU
WDQ VXSSRUAQJ RXVBM\ LQJ DQG RXVBDFLQJ

SO\ HW/ XQUOKXP DQ LOSXW HHY LULHBIYDQW W
WRSV VHWMQJ WKH H SHUHQFH DQG \WBUN
FRP SHWQJ Z VK IW$ JDP H WDWS@\ HY/ |HHO
WH FDQORWP HDQLQJIX@ DIIHFWLY D JDP H

WH Z LOHYHOWD® GIDYH
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* HMQJ WKLY W KWKDV GMW VR GR Z WK KDYLQJ
WH P RW VRSKIMFDWIG WIFKQR®RJ\  DQG
P RUH VR GR Z WK NQRZ IQJ Z KHUH $— EHRQIV
1Q WH H SHUHQFH DQG KDYIQJ WKH GLVAS@OH
VR NHHS LVMCHUH

7KH HDUD WLJQDY DLH DOHDG\ YIME® -Q (9(
YIROMHU  ZKHH  SO\HUEXIV 6P DUV
$WHP EQHV LXQ FXWRP  @RJLF LOVIGH D VKDUHG
@QH XQYHOH WH $- O HU VXSSRUV
HFRQRP LF DPAYIW DQG HP HU HQWEHKDYIRXU
Z IWKRXWP DNLQJ IWHD WH WRU

Q38% WH $& SRZHHG $@ IXQPURQV DV
D WDP P DW E\ (RRWQJ FRP P XQIFDWQJ DQG
DGDSWQJ 1Q D ZD\ WKDW H WQGY Z KDW D
SO\ HU FDQ GR WDWHU WDQ WHS@AQJ Z KDW
WH FDPH VR GR WKHP VHOHV : KDWWKHWH
GHS®\P HQM \KDWH LV QRW WMFKQIFDO
VRSKIMIEDARQ  EXWUHWADIQW 7KH $— IV QRW
WKH THDW(UH LY VKH UHDVRQ WH | HDW(UH | HHY
EHWMU

7KH $—RSHUDWAV LQ VIKH EDFNJLRXQG E\ |1QQJ
JDSV GUYIQJ HYHQW DQG DGGLQJ W WH VR
HOFRXQW/ WKDW ZRX@ RWHWEZIH [HHO
SWHGIPDE®!T 3M\HW [HHO WKH  GUIHWHQFH
Z IWKRXWEHIQJ DE®! VR QDP H WH P HFKDQLVP
DQG WKLV LQYIMELOW LV QRWD QP MIMRQ RI iKH
GHS®\ P HOWEXWIKH P HDVXUH RI LW VXFFHW
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7KHKIMRU Rl ERW 1Q JDP HV LV QRWFRP SQFDWG JDP HW/
IRXQG WKHP KDWAG WHP  DQG RUDQIMVHG \R JHWUG RI

WHP 7KH DWXP SWRQ ZDV DZD\V WDW ERW ZHH

KRWIB! VRP HWKIQJ LOWRGXFHG DI DIQWAMKH UX®N DI DIOWY
WKH FRP P XQIW DQG DJ DIQWWKH VSIUMRI | DIUS@\

$JHOWF $—FKDQIHV WKH VXU DFH Rl WWDWSLRE®IP  Z IKRXW
FKDQIIQ] WKH XQGHWDIQ) RQH 7KHWH DIHQW DUH

VDQPIRQHG WKH\ DUH LOWRGXFHG E\ WXGIRV VRP HWP HV

QDP HG DQG P DINHWG DQG RFFDVIRQD@ WKH FHQWHSLHFH

Rl WH SWRGXFW +RZHYHU RIILFIDO WIMXV GRHV QRW
DXVRP DWFD@® FRQIHU GUIMP DR\ * DP HU/ GR QRWDFFHSW
VRP HWIQJ EHFDXVH D WXGIR HQGRUMV LW WKH\  DFFHSWW
EHFDXVH LW HHO W KWIOVGH WH Z RUTS KH KDYH FKRVHQ

VR LOKDELW
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5HDOP ROH\ KDV EHHQ P RYIQJ WWRXJIK $-—
DIHQW [IRU WRPH WPH QRZ 7KV LV
KDSSHQQJ 1Q 'HL SWRWFRY GLIWO
FRPPHFH SOMRWPYV DQG WH HDUIHWY
JDP IQ) GHS®\ P HQW ZKHWH DXVRQRP RXV
DIHQW WDGH DFTXWH DQG P DQDJH DWHW
RQ EHKDO® RI VWHIU SUQASDY
7KH TXHWRQ WH IQGXWM  NHSWWHDWQJ DV
VKHRUHWEDOKDV TXIHW EHFRP H RSHUDMRQDO
;. KDWWHP DIQV IV WH TXHWIRQ RI Z KHWHU
WH 1QIIDWAXPXH EXIOVVR KDQG®I KXP DQ
[IODQFIDO DFWYIW FDQ EH DGDSWG |IDW
HORXJK DQG FDUHIX@ HORXJK WR KDQG®
DJ HQMQIMDVWAG WDQVDRWRQV DWWFD®!
7KH KRQHW\DQVZ HU LV VWK DWWFDQQRW DWBIDMW
QRW HW
7KH SD\P HOW WY WDW SWRFHW  WHWH
WDQWDFWRQY ZHWH GHVWIQHG DWRXQG D
I XQGDP HQWO DWXP SMRQ WDW D KXP DQ
EHQJ IGHQWIDE® DQG DFFRXQWE® MW
EHKLOG HYHU | LODQFLIDCDPMRQ

7KDWDWXP SVRQ LV ®RDG EHDUQJ DV IWKR@V XS
WH HOWH FRP SADOFH DUFKIWIPH  LOFOXGIQJ

. <& REQDARQV $0/ P RQVRUQ] WDQVDPARQ
DMIEXWRQ DQG QDELOW DARFDMRQ : KHQ DQ
DXVRQRP RXV DIHQWLQMDWY D WDQVDFURQ \VKDW
DWXP SVRQ GRHV QRAWMMEHQG IMEUHDNV

7KH P DNRU QHVE RUNV DUH QRWAMBQGIQ) VA 91VD

0 DAMUFDUG DQG 6WISH DWH DPAYHD EXLGBIQ)

LI UDVWAXAXUH 1RU DI HQWQMDWG  WDQVDPARQV

DQG WKH GLLHPMRQ RI WDYHOLY F®IDU + RZ HYHU WKH
FXUHQWUHDOW LV WDWP RVWDJ HQWSD\ P HQW DUH
WD ®RZ IQ] WIRXIK GUDR DY WDWZ HLH QRW
IQMD® GHWIQHG IRU WHP  KDQGBIG KLRXJIK
ZRUDIRXQGV DQG  LOKHUWG  FRP SADQFH
ILDP HZRU\V WDW GR QRW IXQ@ DFFRP P RGDWM
FXUHOWDQG | XVWUH WDQVDFRQ SDWHMLDY

2 Q WKH LHIX@WRU MIGH WKH JDS LV Z IGHUMA®D 1 R
MUVGIFMRQ KDV \HW SWRGXFHG D  GHILQMYH
ILDP HZ RWN | RUDJ HQMQMDWG | LQDQFLDCDRVYIW

' HYHRSHW/ EXLGIQ) DIHQW SD\ P HQW A WWP V
VRGD\ DWH QDYLIDMQJ D VSDFH GHIIQHG E\

REQDMRQV ZUWMQ IRU KXP DQ DRRUY/ $0/

WBQGDUWEV ZKIFK DIH WD EHIQJ  H WIQGHG R
FRYHU DXVRQRP RXV W\ WP V DQG D P HDQIQJIXO
GIMBQFH EHVE HHQ ZKDW WH WFKQR®RJ\  FDQ
D@HDG\ GR DQG Z KDWDQ\ FRP SADQFH [WDP HZ RWN
KDV FDXJKWXS VR DFFRP P RGD\M
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7KH @Z KDV QRWFKDQIHG VR DFFRP P RGDW
DXVRQRP RXV DIHQW DQG IWGRHV QRWOHHG
VR DWBDWQRW HW

8QGHU HYHU FXUHQW IWDP HZRWN WKDW
P DMAY/ WKH UHGIYDQW GIJDO SHURQ 1Q DQ
DI HQWMQMDWG WDQVDRARQ LV WKH KXP DQ RU
HOWMUSUVH EHKIQG WH DIHQW DQG QRWWKH
DIHQWIWHD : KIBI VKH GHYHRSHU EXLOVVKH
VWP WKH DUH QRWWKH DFFRXQUDE®! SDUN
DWHU WH XVHU RU RUDQIVDVMRQ RQ Z KRVH
EHKDO WH DIHQN DFW FDUWHV  \KH
UHVSROVELOW

7KLV 1V QRWD QRYHOLOWALBUHVEMRQ W RARZ V
GLLHA® 1LRP H MAQJ ) $7) WDQGDUEV Z KIFK
KDYH D& D\ V ®RFDWG FRP SADQFH REQ DURQV
DW WH SRIQW Rl KXP DQ RU LOWMWRQDO
DFFRXQUDELON DWKHU VKDQ DWWKH SRIQWRI
WWFKQLFDOH HFXWRQ

3D\ P HQW SLRFHWRW/ DWH DSSOIQJ H DFWD
WH VDP H ®IIF ZKHQ DQ DIHQWILQMDWY D
WDQVDFURQ WH . <& REQIDURQ WXQV VR WKH
SUQFISDO QRWMR WKH P DFKIQH 7KH DJHQWLY
WH LOMXP HOW WH SHURQ RU HOWN
GLLHPAQJ MFDULHY WH UHVSRQVELDW
7KDWFOUW LV JHQXLOH® XVHIXO-WP HDQV WH
FRP SADQFH DUFKIWIPW(H 1RU DI HQMOQIMDWG
WDQVDPURQV GRHV QRWUHTXILH D QHZ ®JDO
FDWIRU RUD WHIX@VWRU RYHWKDXO -QWMDG
W LHTXILHV NQRZ QI ZKR WKH SUQFLSDO LV
YHUI\ QI VKHP  SLRSHUWD DQG HQVXUQJ IKDW
WKH DIHQWY DPARQV LHP DLQ WDFHDE®! EDFN VR
VKDWDFFRXQUDE®! SDUN DAHYHU WHS

7KH SWAADO DQVZHU HP HULQI  IWRP
SWIRGXPARQ GHS@®\ P HQW LV WADLIKWRWZ DUG
GHVLIQ SD\ P HQM ®&Z V VR W(DWDJ HOWMFRQWA] W
WDYHY Z I V'KH WDQVDFVRQ

(YH) GRZQWMHDP SWRFHWRU 1Q WH FKDIQ
WRX@ EH DE®I VR VHH QRW MWV WDW D
WDOQVDFARQ RFFXUHG EXW ZKLIFK  DIHQW
LOMDWG LW XQGHU Z KDWDXWRUW DQG RQ
Z KRWH EHKDO

7KLY  WHTXULHY JWYMQ) DIHQW  YHULLDE®I
IGHOWAHY OQRW IQIRWP DO @OMEHY EXW
FU SVRIDSKLIFD@® VHFXUHG P DFKLOH
LGHQWAHY EXLOV RQ HWREMWKHG WRQGDUGY
VXFK DV ; FHOMLFDWY DQG : &
9 HUL LDE ®1 & HGHQWDY

: KHQ D WDQVDFMRQ DUUYHV FDW QI WDW
LIGHOMWW D SIRFHWRU FDQ YDAQGDWA WH DIHQW
W WHQ WHWROH W W WH KXP DQ RU
FRUSRWDW SUQFRSDOEHKLQG LW DQG DSSO WKH
HMQJ . <& RU. <% ILDP HZRW IWRP WDW
SRIOWRWZ DUG 1Q WH QRWP DQZ D\
7KW IV ZKDW. QRZ <RXU$JHQW . <$ P HDQV
1Q SWDPAFH WL QRWD WIHS@FHP HQWIRU WH
FRP S@DQFH  LQIWDWAMXPXWH  WDW DQHDG\
H WV 5DWHU IWDGGV VWWKH @\ HU WADWMW 1Q
IIRQWRI W D QHZ HQW SRIQW GHWIQHG
VSHFULFD@ |RU DIHQWMOQMDWAG DRAWYIW  EXLOV
VR KDQG RII FBDQ® W WH KXP DQ
DFFRXQVRELOWV | LDP HZ RNV VADWKDYH D@ D\ V
JRYHUWHG Z KDWKDSSHQV QH W

7KH FRP S@DQFH WIDFN GRHV QRWQHHG WR EH
WHEXLOV EXWIWQHHGV D | LRQWGRRU GHW.I QHG
IRUWH DRVRUDY QRZ Z DOIQJ WKLRXJIK IW. <$ LV
WDW ILRQW GRRU HYHUWIQJ EHKIQG W
WHP DLQV WH VDP H



$ Z DAMGHVLIQHG IRUD KXP DQ DWXP HV D KXP DQ LV
SUHVHQW -W DWWV IRU D SDWZRW ZDW IRU D
FRQILLP DARQ DQG H SHFW VRP HRQH VR DSSURYH HDFK
DPMRQ EHRWH DQ\WKIQJ P RYHV 7KLV IV WH \WIBQGDUG
P RGHO DQG IWGRHV QRWZ RWN IRU DQ DXVRQRP RXV
DIHQWRSHLDAQJ DWVSHHG DFLRW P XGAS®! A WMP V/
Z IMIKRXW\D SHU/RQ LQ WWH GRRS DAHYHU WMS

3WRILDP PDWE ZD@®W VROH WDW SIREGP E\
HS@AQJ SHUWDQVDPARQ DXWHQAFDMRQ Z MK SHU
DIHQWSRIR -QWWMDG RI DWNQJ |RU DSSLRYDO HDFK
WP H WWH ZD@WRSHIDWAY Z WKIQ WXBN GHILOHG 1Q
DGYDQFH 7KHVH UX®V GHILOH Z KIFK WDQVDFMRQ WSHV
DUH SHWP IWMG  Z KIFK FRXQWILSDUAHV DUH DSSWRYHG
KRZ P XFK FDQ P RYH LQ D IQJ® WDQVDFURQ DQG KRZ
P XFK FDQ P RYH IQ D GD\  7KH DIHQWH] HFXMV Z LWKLOQ
WRWH ERXQGDUHV DXVRP DWFD® DQG  ZKHQ
VRP HWIQJ DAY RXWIGH WKHP LRSSV

'HVIQ  WHTXILHP HQW P XW  LQFOXGH  JLDQX@U
SHWP MRQV E\ WDQVDPMRQ WSH DQG UHFLSLHQW \WMFW
VJH DQG YROXP H @P IW Z KIMOAMAG FRXQWALSDUAHV
HDOWP H P RQMRUQJ ZOMK DXVRP DWG  FLLFXIW
EUHDNHW/ DQG D F®IDU VHSDUDMRQ EHVE HHQ WIFKQLFDO
IXQG PDQDJHP HQW DQG  GUDO  RZ QHUKIS
UHVSROVELDAHV

W HDM VR P W WH P SRUBQFH RI VKLY @WSRIQW
MW EHFDXVH D SWRIWDP P DWE  Z DAW RSHIDWAV

DXVRP DWED® W GRHVQW E\SDW FRP SADQFH

WHTXWHP HQW LOWMDG  IWIQWRGXFHV DQ REQ@DWRQ

WDWP XVWEH DGGLHWHG Z WKIQ W DUFKIWPWILH VKLY

QHHGV VR EH SDUARI VKH Z DEMYV RWILQDOGHWLIQ QRW
VRP HWKLQJ DGGHG DI VLZ DUG DV SLIRWMPARQ

7KH JRYHUQDQFH [ WDP HZ RUNV GLVFXWHG HDUDHU LQ IKH
HSRUN WH &RQWRO 7RZHU P RGHO DQG WH . <$
IGHQWN @\ HU DIHQW VP S® RSWRQDO |HDWHV |RU
SWRIWDP P DWE Z DABW EXW DUH HWHQWDO IRU WKHIU
VXFFHWI XOGHS®\ P HQW
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$— VW WHP V GR QRWFUHDWM HQWH® QHZ HFRQRP IF UVNV
ZIWKIQ JDPH HQYILRQP HQW IQWMDG WKH  LOWIQWI\
HWEEQKHG RQHV DQG KDWHQ IKHLU GHYHERSP HQW “WXHV
VXFK DV WDSIG IHVRXUFH H SRIVIMRQ  LQIMARQ GUYHQ E\
DIEMDIH DQG @I XIGIW P EDDQFHV KDYH D@ D\ V H DMAMG
IQ YIUXDO HFRQRP IHV : KDW $— DIHQW FRQWIEXWM LV
XQP DWKHG VSHHG FROUMMMQR  DQG VFD®! FRP SDUHG \R
KXP DQ S@\ HW/

$ ZHOGHMIQHG JDPH HFROQRP\ WRX@G WNH DQ
DUFK VMR ULDODQG SWIRDRWYH DSSLRDFK  LIDWHUWKDQ LHOLQJ
RQ UHDFWWYH RUSXQIMYH P HIKRGV

SREXWV IOFHOWHY QHHG VR EH LOWAIJWDWG ILRP  WKH
EHIIQQIQ) VR DQJQ DIHQW EHKDYIRXU Z WK VKH RYHUD®
HFRQRP LF KHDOK Rl VKH JDP H LDWKHUWKDQ MWMQGLYIGXDO
RSWP VDMRQ 0 DIQBIQIQ) D UHVIGHQWIQ JDP H HFRQRP \
WHTXILHV RQIRLQ P RQMRUQJ Rl HFRQRP IE P HWIFV
DXVRP DWIG FLLFXIWEUHDNHUY WKDWFDQ WP SRUDU® KDGVRU
@P IWDIHQW DPAYMHY U LUHIX@UWHY RFFXU DQG F®IDU
@ W RQ WH DW DW ZKIFK DIHQW FDQ DFFXP XOW
UHVRXUFHV

$— DIHQW VHUH DV WWHW W E\ H SRVQJ XQGHUDLQJ

I@ZV 1Q HFRQRP IF GHMJQ WKDW P LJIKW RWHEZ MH JR

XQORWFHG XQMO DQ H FHSMRQD® GHWALP LIQHG KXP DQ
H SRMWG WHP -QFRUISRUDWQJ  DIHQW SDUAFISDMRQ LOVR

WKH GHVLIQ SKDVH HQFRXWDIHV WKH GHYHBRSP HOWRI P RUH

IREXW DQG HIHPAYH HFRQRPIF WWWPV IRU D®
WINHKRGBHU/



0 DNH KLIK YDOXH DPVIYLVUHV UHT XLLH
MGIP HQW QRWUHSHVIMRQ Z KHUH DI HQW
DUH Hi T HPIYH J UQGHUY EXWSRRUVWDVAI MV
' HVLJQLQJ VKH P RWWDOXDE®I BRRSV DLRXQG
JHQXLOH GHAMRQ P DNIQJ QRYHO

FRQWA VDO XQSUHGLFVDE®! VKL W WH
DGYDQVIRJ H EDFN VRRZ DUG KXP DQ S@\ HW/

Z KHUH WH H[ SHUHQFH GHSHQGV RQ LW

( QIRUFH HFRQRP LF UX®V DWVKH H[ HFXVIRQ
ERXQGDU. Z KHUH DSSQFDRQ @\ HUUHWMPARQV
DUH QRWHQRXJK DQG D GHWALP LQHG DJ HQWZ L@
1LQG WH J DS EHVE HHQ Z KDWKH DSSQFDURQ
DARZ V DQG Z KDWAKH UKQUP H SHLP LW + WH
FROWADIOWLY QRWHQI RUFHG DWH[ HFXWRQ WY QRW
UHD@® HQIRUFHG
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7KH GHVJQ SUQAS®V |RU DIHQWQDWYH SLRILWDP P DWE Z DAHW RXVIQHG 1Q WH SUHFHGIQ) VHPMRQV
[GHOW\ WUHH WHTXWWHP HQW SRR HQIRUFHG DWMKH FRQWDFW@\ HU D F®IDQ VHSDUDWRQ EHVE HHQ
H HFXWRQ WKW DQG GUDORZ QHUKIS DQG FRP SADQFH HP EHGGHG 1Q WH H HFXWRQ @\ HU LDWHU
WDQ @\ HIHG RQWRS RI IW
( DFK RI VMHVH LHT XLLHP HQW XQV LQVR VIKH VDP H WAK PV LDOREWIDF®! RQ WDQVSDUHQWSXEQF FKDIQV
WH P RUH IMEE®! DQ DIJHQW WXGV DQG EDDMQFHY DLIH RQFKDIQ WH P RUH H SRIVDE® WH EHFRP H
6RO1QI WHWIQIQJ SLIREGIP JHW\ RX KDDZ D\
7KH KDUWGHUSIRE®P LV HQIRUAQJ SRR DVWWH Z D@WD\ HUZ IMKRXWFUHDWQJ D SUYDR SDUDGR[
$Q DIHQWMKDWELRDGFDWY W VSHQGIQJ @P IW SHLP IWRQ VFRSHV DQG H HFXWRQ FRQGIMRQV VR D
SXE@F P HP SRROLY KDQGIQJ W RSHUIDMRQDOS®\ ERRN VR HYHU 0 (9 ERWDQG FRP SHWRU RQ WH
QHVZ RIN -Q JDP IQJ WKLV LV H DAMQWDO D JXI@ WHDVXU DI HOMKDWUHYHD® LHEDDQFLQ) WWILHVKR@GV

FDQ EH ILRQMXQ D P DUINHVBOFH ERWMKDWH SRVHV IW EX\ Z DQY FDQ EH VA WHMP DWFD@ H SGRIWMG
3WRIWDP P DWF Z D@®W VR EH YIDE® DWFD® P XWAEH SUYDWA E\ GHIDXQV

Py

3UWYDR DV -QI LIDWUXFWKLH

6. $/ ( VDSSURDFK VR VKLV SLREGP LV IW 3LRIWDP P DE®I 3UYDR  Z KIFK LV D FRQVHQVXY GIYHOSUYDR
@\ HU WDWHQFU SW WDQVDPARQV EHIRUH WH  HQWIU WH P HP SRRODQG GHFU SW \WKHP RQ® DIVMU
EQFN | LQDOVDMRQ 3LRIWDP P DEGI 3UYDR LV QRWD SUYDWA P HP SRROZ RUNDLRXQG RUDQ DSSTFDMRQ
@ HU DGG RQ DWHU LWLV LOWILDWMG LOR KH FROVHQUXV P HFKDQMWP IWHD P DNIQJ IWWKH LUV
SIRVRFROR DGGLHW 0 (9 DWADWBIYHO

7KH SUDPUWFDOLHVXOMY Z KDW6. $/ ( GHVFUEHVDVD FRP P IMMKHQ UHYHDO RUGHUQJ P RGHO 8 QGHUWKLY
ILDP HZ RUIN DQ DJ HQW GHWIQDMRQ FDABEDVD DQG LOWQWDUH VHD®BIG |LRP VIKH P RP HOWRI VXEP DMMRQ
WRXJK VR [IQDOVDMRQ 7KH WDQVDPMRQ VHWBN YHUIIDE® RQFKDIQ ZKIBI WKH \MDWI\ KDW
SURGXFHG IWWID\ V KIGGHQ

6ND® 3 LRVRFRO-P SGIP HQVDWVIRQ 3 KDVHV

6NDA LIV WVAKRXUHG 1Q SLRJUHWIYH SKDVHV Z I HDFK DGGLHWIQJ D GIMWOQPWM\ HU Rl VKH SUYDR
SWRE®P IRUDXVRORP RXV DIHQW

( QFU SWHG 7WDQVDPIRQV 3KDVH 7KLV SKDVH GHOYHW/ SUYDW GDVD 1Q WDQUWILRP  KH
Z DEBMWMR VKH SRIOWRI H HFXVWRQ $Q DIHQW/ WDGH RQ D JXL@ WHDVXU  VXFK DV VH@QJ 1Q JDP H
VRNHQV Z KHQ D SUFH VLD HWLY KIW UHDFKHV [ LQDOVDMRQ EHIRUH DQ\ 0 (9 ERWRUFRP SHW/RU VHHV WH
LOWAQW &RQVHT XHQWD  iKH VHERUGHUH] HEXWAV EDVHG RQ VKH DI HQW/ VSHFL LE VWWDWAJ\  LDWKHUVKDQ RQ

D [ LRQWXQQHUV DOMFAISDARQ RI W



&RQGIVIRQDO7 DQVDFVIRQV 3KDVH  7KHVH DUH HQFU SWG LOWKPURQY WDWRQ® H HFXWM DQG
RQ® GHFU SW Z KHQ VSHFULF RQ FKDIQ FRQGIMRQV DIH VDWMIHG 7KLY P DNHV VHYHWDO DGYDQFHG
VFHQDURV SRME® D FLDIIQJ DI HQWMKDWMRUHY W RSWP DOSXUFKDVH SUFH RQ FKDIQ DQG RQO
EX\V ZKHQ DQ RWF® WHSRUN WH WUHVKRG D VHD®IG EIG DXPURQ Z KHWH D@ ELGV GHFU SW
VP XODQHRXV® RUD 3Y3 SU] H SRROMDWGMMEX WMV UHZ DUBV RQ® DU YHUL LHG P DWK LHVXOV

7KH SRGA @vHV RQ FKDIQ DQG LV IX@ DXGMIE®! \ HWWKH WADWAI\ HP DIQV KIGGHQ XQWO WH
P RP HOWIWILHY &UWFD@® WL P RYHV DIHQW IWRP ROQHRII SD\P HQW WR IX@ DXVRORP RXV
H HFXMRQ HQIRUFHG E\' WH FKDIQ IWHO WWHU WDQ E\ D KXP DQ RSHUDWRU RU D FHOWDOVHG
VRKHGX®U

&RQI LGHOWDO7RNHQV 7KLY @\ HUNHHSV SD\ P HOWDP RXQW DQG Z DAMWEDDQFHV HQFU SWG Z KLO

WDQVDPURQV VHWB! YHUWLDE® RQ FKDIQ 7KLV SLRYIGHV DIHQW Z MK D QHFHWDU @\ HU Rl \MDWAJ LF

SIRWPIRQ ) RULQWBQFH D P DUINHVBMFH ERWOHI RUDAQJ WDGHV GRHY QRWQHHG VR H[ SRVH LW VRVDO
| LODQFLDOSRVIMRQ VR H[ HFXW D VIQJ B WDQVDFRQ 6LP LW D JXIAS DIHQWGIMMEXWQI GRRWGLRSY

DIMU D WDIG GRHV QRWQHHG VR ELRDGFDVWIQGLYLGXDOSD\ RXWDP RXQW VR WWH QHVE RIN -Q WKLV

P RGHO DIJHQW KRG P RYH DQG GMMEXW YDOXH Z IMKRXWUHYHD@QI WH VSHFLLLE SDLDP HWAU/ IKDW
Z RX@ P DNH WHLUXQGHUDLQJ VWUDVAI LHV H SGRIVDE B

&RP SADQFH: LYKRXWE&RQWDGLFVIRQ

7KH FRP SADQFH FKD@IQIH GHVFUEHG LQ 6HFARQ  QDP H® KDWFRP SADQFH [LDP HZ RUNV EXLOMRU
KXP DQ SDFHG QI ®1 DFFRXQWWDQVDFUWRQV FDQQRWDFFRP P RGDW WH YROXP H DQG YH®RAW RI
SURJLDP P DVF DIHQWDRAXIW KDV D WAKPWLDODQVZ HULQ VHBIPAYH GLVFRVXLH

6ND®IV DUFKIMWARUH HQDE®N WDQVDFARQ YHUILFDMRQ VR UHP DIQ RQ FKDIQ DQG DXGIVDE®! Z KLMf
VHOUMIYH GHVLY VXFK DV XVHUED@QFHY DI HOWMDWAI LHV DQG SD\ P HOWDP RXQW WD HQFU SWIG
6. $/ ( GHVFUEHV WLV DV WWH EDUMBD WAW Z KHUH RQH FRQILLP V VIKH SD\ P HOWEXWNHHSY WH UHW
SUYDW 8 QGHUWKLY P RGHO D UHIX@WRUFDQ YHUI\  VIKDWD WDQVDPVURQ Z DV G4 IMP DV DQG WDFHDE ®
VR DQ DFFRXQDE®I SUQFLSDOZ WKRXWDFFHWIQJ WKH DIHQW/ |X@ 1 LODQFIDOKIMRUY  RU VDWAI LF
SDUDP HWAWY

&RP SADQFH FRQGMRQV FDQ EH HP EHGGHG GULHPD QR &RQGMRQDO 7WDQVDRPURQV $ VRNHQ
WDOM HU VKDWRQ® H HFXWAV LI ERWK SDUAHV VDMM\ SUHGHILOHG WHTXILHP HQW VXFK DV YHUILHG
IGHOWN MUVGIPARQDOF®IDDQFH DQG VSHQG @P IW P DNHV FRP SADQFH SDUMRI WKH WDQVDPURQ
LWHO UDWHUWDQ D VHSDLDW LHYLIHZ  SLRFHW DSS@HG DI DUG

© KHQ DQ DIHQW/ H HFXVIRQ ERXQGDUHV DUH GHILOHG 1Q D VP DUMFRQADFW \KH SRAA EHFRP HV D
SHUP DOHQW DXGMPE®! LHFRWG 5 HIX@VRY/ FDQ LQVSHRAMKH FRQWADIQW DQ DJHQWZ DV RSHUDAQJ
XQGHUILRP  ViKH WUV UDWHUVKDQ LQYHWAD DMQJ Z KDAWMGLG DIVMUVKH | DPW-Q W(LY HQYLLRQP HQWWKH
SRR HIIHPAYH® EHFRP HV WKH FRP SQDQFH | LDP HZ RWN

$ JHQW-QFOXVLYH ( FRQRP LF' HVLJQ 3UYDF\ DV &RP SHVIMIYH QI LDWUX K LH

7KH HFRQRP IF GHVLJQ SUQASGV 1Q VHPMRQ  LOFOXGIQJ DWW @P IMQJ YDOXH H WDFUWRQ GHWLI QLQJ

IRU KXP DQ MGIHP HQWRYHU LHSHWRQ DQG HQIRUFIQI WX®NV DWWKH H HFXMRQ ERXQGDU D@
GHSHQG RQ RQH DUFKIMRXLDO SLRSHUN VKDW WDQVSDUHQW FKDIQV FDQQRW SLRYIGH  \MUDWAILF
GLYHUAW



$ IHOW-QFXWVLYH ( FRORP LF' HVLJQ 3UWYDR DV &RP SHVIMEYH -QI LDWUXFVIXLH

7KH HFRQRP LF GHVLJQ SUQAS®V 1Q 6HPMRQ  LOFOXGIQJ LDW @P IMQJ YDOXH H WDPMRQ GHWVLI QLQJ
IRU KXP DQ MGIHP HQWRYHU LHSHWARQ DQG HQIRUFIQI WX®NV DWWKH H HFXVMRQ ERXQGDU D@
GHSHQG RQ RQH DUFKIMARXLDO SLRSHUN  WKDW WDQVSDUHQW FKDIQV FDQQRW SLRYIGH  \AUDWAJ LE
GLYHUAW

2 Q D WDQVSDUHQWAKDIQ VIKH P RWANVXFFHWI XODJ HQWMADWAI\ 1V YIME®! VR HYHU  RWKHU SDUAFLSDQW
ZKLFK P HDQV IWLY FBRQHG P P HGIDW® 7KLV DFFHOILDWAY DQ DLP V WDFH DQG FRQVRAGDWA YDOH
DURXQG Z KIFKHYHU DI HQWFDQ FRS\ | DWW UDVKHU WDQ Z KIFKHYHU DIHQWLY EHVWGHWIQHG  7KH
UHVXOWY KHUGIQJ D FRQYHWHQFH RQ D VIQI® GRP LODQWMDWAT\ XQUOIMFRADSVHY XQGHUIW RZ Q
Z HIKW

6NDBIV HQFU SWIG H[ HFXVIRQ GLLHRD FRXQWLY WKLY E\ NHHSLQJ LQGIYIGXDODIHQWSRVIMRQV DQG
VMWDV LHV SUYDWA $JHQW P XVWAGHYH®RS LOGHSHQGHQWWDVAT LHV LDWHU WDQ FARQIQI WWH GIDGHU
Z KLFK SUIRGXFHV D KHDOMIHUDQG P RUH GLYHU/MH HFRVA WP

7KLY SUHVHUYHV WH VWUDWAI LF YDOXH RI EHIQJ D Z HIDGHWLI QHG DI HQW DWHUVKDQ VIP S® VKH | DWW
FRSIHU

7KH LOFHOWYH DUFKIWIRUH GHVFUEHG 1Q 6HPARQ ZKIFK WHV DIHQWUHZ DGV VR HFRVA VWP
KHDOK P HWIFV LHSXVIMRQ Z HLJKWG DFFHW DQG FRQGIMRQDOSD\ RXW KDWHQIRUFH VA VWMP - BIYHO
FROWMDIQW RQOD IXQPURQV LI DI HQW FDQQRWREVHUYH HDFK RWHUV SRUMRQV DQG DQWFLSDW HDFK
RWHUV P RYHV 3UYDW H HFXVIRQ 1V QRWDQ RSWRQDOHQKDQFHP HQWWR VKDWDLFKIVMPULH WY VIKH
I XQGDP HQVDOFRQGIVIRQ DWP DNHV MWRE®

7KH -QI IDWUXFWXH &RQGIMIRQV =HLR * DV 6LQIM 6@QRW) LODAW DQG ' HGLFDVWHG YRFNVSDFH

3UYDR DGGUHWHV \WWH VADWIIF H SRIMIMRQ SIREGP  Y%XWWH RSHUDARQDO LHTXLWHP HQW R
DXVRQRP RXV DIHQW 1Q @YH JDP H HQYLLRQP HQW VXU DFH WKUHH 1 XUKHU LOI IDWAKPUH FRQGIMRQV

WKDWH[ DMAQI SXEQF FKDIQV GR QRWP HHW

7KH [ LUAMMY HFRQRP LF YIDELOW DWP LELR WDQVDPWRQ VFD®! $ WHDVXU UHEDDQRLQJ DI HQWH] HREXWQJ

KXQGUHGV Rl DFARQV SHUVHWIRQ RQ D JDV EHDUQJ FKDIQ KDV IW HFRQRP IF ®RJLF GHWAR\ HG E\ |HH
RYHWKHDG EHIRIH VWADWAJ\ EHFRP HV LHBIYDQW 6. $/ ( V JHWR JDV P RGHO LHP RYHV WKLV EGRFNHU
HOALHO DIHQW H HFXW P LFLRSD\P HQW Z IWKRXW IHHV HWRGIQJ YDOXH P DNQJ  FHQW BIYHO
WDQWDPMRQV IRU WP SXUFKDVHV  RRW GMMEXWRQV DQG XVDIH EDVHG JDP H P HFKDQIFV
HFRQRP LFD@ YIDE®! $V RI WKH QHVE RWIN KDV SLIRFHWHG RYHU  ELAIRQ WDQVDPARQV DQG
VDYHG XVHU/ RYHU ELT@RQ 1Q JDV IHHV DRIRW P RWIH WDQ P IGAIRQ XQITXH DPAYH Z DApW

[LIXUHV WDWUH GIPWWKH VFD®! DWZ KIFK JDVBW H HFXWRQ FKDQIHV WH HFRQRP LFV Rl RQFKDIQ
DPAYIW

7KH VHFRQG LV 1 LQDOW GHWLP LOMP 0 XGM\WMS DIHQWSDQV FRYHUQJ DPARQV VXFK DV DXVKRUMQJ
SD\ P HQWVHWMIQJ GMMEXWQJ GRRWDQG SRWIQJ LHVX®V  DAUHT XILH HDFK WKS VR 110D} H EHIRUH
WH OQH WFDQ SWRFHHG VDIHO® 3 REDELDME VHWBPP HQWVDFLRW /  V DQG EUGIHV LQWRGXFHV LDFH
FRQGIMRQV DQG WDQGHG KDD S@QV 6. $/ ( V VIQI B VARW LQDOV SLRYIGHV GHWLP LOMAE RQH EGRFN
FRP P VP HQW DQ DIHQWFDQ FKDLQ DPMRQV Z IMKRXWO (9 UWN RU H[ WIQGHG FRQILLP DARQ Z LQGRZ V
Z KIFK 1V WKH H HFXVIRQ HQYLLRQP HQWWKDWMKH J RYHURDQFH DUFKIVMIPWUHV GHVFUEHG HDUIHU LQ VKLV
FKDSVMUDWXP H EXWWDLHO® VSHFL



7KH WLLG LV IKLRXJ KSXWVROMRQ

$SSAFDMRQ VSHFULE 6. $/( FKDIQV SWRYIGH GHGIFDWMG E@FNVSDFH Z MK SUHGIPVDE®! OWQR
SIHYHOAQ) FRQIHWIRQ [LRP  XQUHDWG OHVE RIN WDIILF [LRP  GIMXSWQJ DIHQWH] HFXMRQ  $
JDP LQJ WXGIR FDQ V] H D FKDIQ VR H SHAMG DIHQWFRQFXUHQR. DQG P DIQVDLQ FROVMMQWVHUYLFH
®IYHY 1RU SD\ P HQWDXWRUVDARQ DQG VHWBIP HQW D SLRSHUN VKDWVKDUHG SXEQF FKDIQV Z WK
YDUDE® FRQIHWIRQ FDQORWHIDE® SURYIGH

“GHOWW 5HSXVDVIRQ DQG VKH 0 LAMQJ &UHGLW D\ HU
3UYDR Z IWMRXWDFFRXQUDELDW 1V VKDGRZ 11ODQFH $Q DIHQWIQ D JDP H HFRQRP \ HTXLHV D
YHUI LDE®! L.GHQWN MHG VR LW GHYH®RSHURUJXIA D EHKDYLRXUDOUHSXVIMRQ VFRUH VKDWLHI BIFW W
RQ FKDLQ WDFN LHFRUG DQG D P HFKDQMVP | RULHYRFDMRQ UL FRP SLRP VHG
7KH GHVLJQ SUQFIS®! LV XQLYHU/DODQG DRIQV Z IMK WH . <$ 1LDP HZ RUIN HWREQUKHG LQ &KDSWU
DIHQW P XWWEH IGHQWIDE®! DFFRXQWE® DQG WHYRFDE®! . H\V VKRX@ EH GLVSRVDE®! DQG
(RVDE®! E\ GHVLJQ Z VK SRIF @YIQJ DWMKH FRQWDFW@\ HU LDWHU WKDQ WH NH @\ HU -Q WKLV
DUFKIVWIPUH ViKH Z D@L WH H HFXVIRQ DLP Z KL®! ViKH VP DUAFRQUWDRWWHUYHV DV VKH J RYHUQDQFH
® HU
6. $/ ( V WIFKQIFDOFRP P XQIFDMRQV H STAMD LGHQW)\ WHIDE®! HDOWP H RQ FKDIQ UHSXVIMRQ DV D
SUP IMH WDWRQ FKDLQ 1 LODQFH VAMANY 7KLV LV D FDQGLG DFNQRZ BIGIHP HQWMKDAD@I QV Z LVIK VIKH
FUHGLWLON LDWAKPUH JDS GRFXP HOWAG LQ &KDSWIU  V DQDOMY RI WH ERQG FLHGIWZ RN RQ ( 5&
7KH UHSXVIMRQ Z HLJKWG DFFHW P RGHOGHVFUEHG 1Q 6HFMARQ  DQG VIKH EURDGHU LOFHQWYH
GHVLIQ [LDP HZ RN LQ WKLY FKDSWAU WHTXLLH DQ RQ FKDLQ EHKDYIRXUDOUHFRUG WDW%7( FDQ SLRWAFW
ILRP VMDWAJLF P DQLSX@MRQ Z KLBI UHP DIQIQJ YHUI LDE® | RUJ RYHUQDQFH SXUSRVHV

TKDWFRP EIQDWRQ RI SUYDW H HFXWRQ YHUIIDE®! RXWRP HY DQG SRUME®G! LHSXVIMRQ LV WH
I XQGDP HQVBAQI LIDWMKRPAH FRQGIMRQ | RUWH DI HOWHFRQRP \ GHVFUEHG WURXJ KRXWIKLY LHSRUN
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1 RW D@ SD\ P HQW LQI LDWAKPXUH LV HTXD@®
WHDG\ IRU DIHQWF FRP P HUFH 0 DUNHW M@
GHSHQGHQW RQ FDUG QHVE RU\WV DQG 6: 7
IDFH D WAXPWWO SWIREGP ZKHH WRWH
VWWHPV ZHWH EXIW IRU KXP DQ SDFHG
QWP HGIDU KHDY\  WDQVDPMRQV  Z WK
VHWBIP HQWZ LQGRZ VV P HDVXUHG LQ KRXW/ RU
GD\V

$Q DXVRQRP RXV DJHQWH HFXMQJ KXQGLHGV
Rl P IFLR WDQVDPMRQV DALRW D @vH JDP H
HFRQRP \  FDQORW RSHIDW RQ WRVH DY
ZWKRXW Z RUNDLRXQGV  WDW  UHIQWRGXFH
H DA® WWKH @WQR DQG |UFMRQ DIHQW DUH
PHDQW VR HIP IQDW 7KH QI UDWAKXFXUH
TXHWMRQ LV QRW MW WIFKQIFDO EXW
FRP SHWAYH 7KH P DUNHW WDWDQHDG\ KDYH
UHDOWP H RSHQ $3—SXEQF SD\ P HQWA WP V/
ZI® KDYH D P HDQQIIXO KHDG WBUN 1Q
GHS@®\ LQJ DI HQWQDMIYH FRP P HUFH

%] LOV 31 LV VKH FBIDUHVWIEXUHQWH] DP S®
RI D SXEQF SD\P HQW VWWMP  ZIW ViKH
WAKPXWDO SIRSHUAHY DIHQME  FRP P HUFH
WHTXILHV / DXQFKHG E\ VKH &HQWDOYDON RI

%D O 1O 3 RIIHY QHDULOWDQW
VHMBP HOW DW DQ'  KRXU RSHQ $3-V
DFFHWIE®! \R DQ\ SDUAFLSDVMQ)  LOWAMRQ

JHR WDQVDPURQ FRWVIRU LQGLYIGXDY DQG
P DQGDVRU  SDUAFISDMRQ ILRP D@ OUH
| LQDQFLDO IQWIMMRQV [LRP GD\ RQH  Z KIFK
JDYH IMWKH QHVE RUN FRYHUDI H VK DWYROXQVDU

’ A. g))b

VA WP V VIDNH \ HDUY VR DFFXP XOW %

3] KDG RYHU P L@RQ UHIDMUHG XVHW/

ZDV XVHG E\ P RWH \WWDQ Rl %D] LIDQ
DGXO®V DQG DFFRXQWG |RU RYHU R D®
I LQDQFLDO WDQVDPRQV 1Q %.D] 1O 7KHVH DWH

QRW DGRSMRQ QXPEHW IRU D QIFKH

LI UDWMKPXUH  7KH GHVFUEH D VA WP \KDW
KDV DQHDG\ GLMVSOFHG GUDR  WDLY DV WKH

GHIDXQV

6SHHG DQG FRW DWH WH KHDGIQH
DGYDQWIHV EXWWKH DUH QRWZ KDWP DNHV
3] WDWIIFD® WHOYDQW [RU DIHQWE
SD\P HQW 7KH P RWH P SRUBQWSLRSHUN LV
RSHQQHW 31 SLRYIGHV SWRIWDP P DE® $3-
DFFHVLE®! LI LDWAKFW(UH WDWDQ DI HQWFDQ
FD® GULHPR  Z WKRXW LRXWQJ WIRXJK D
SIRSUHVDU  JDWZ D\ WKDW FKDUHV HHV
P SRHV OWQR RU DSS@HV W RzZQ
FRP SIDQFH RJLF

7KDWRSHQ DFFHW P RGHOLY SUHAVHO Z KDW
HP HULQJ DIHQWE FRP P HUFH SIRVRFRY ONH
$3 DQG 8&3 DIH GHMIQHG VR RSHIDWM RQ
WS R $ VWWWP EXIOW RQ 3l Q\H
LI UIDWAXPXUH 1V DRHDG\ SDUZ D\ VR DIHQW
QDWYH E\ GHIDX®V

$ VWP VWMIDLRXWQJ VKURXJ K FDUG QHVE RUNV
IV QRW +RZHYHU \WMFKQIFD@® DFFHWIE®G! LV
QRW VQRQPRXV ZIWK DIHOAQDWYH $
VWP \KDWFDQ EH VFUSWG E\ DXVRP DARQ
1V QRWMKH VDP H DV D VW WP GHVLJQHG IRUIW
7R EHFRP H JHQXIQH® DIHQWFRP SDUE®! 3]
RUDQ\ HTXLYDBIQMA WHP  QHHGV VR DGG WKH
JRYHUQDQFH DQG WXV HU VIKDWIW FXULHQW
DUFK VMR UH @FNV



7KHWH LIV DOR D GIP HQVIRQ VR WKLY WWDWIRHV EH\ RQG $3—GHVIQ $JHOWQDWYH SD\ P HQW DIH QRW
MVWD VRIVE DLH XSJWDGH WH DUH D GLLHRWFKDEHIQIH VR WH HFRQRP LE P RGHORI WKH H MAQJ
SD\ P HQMQWALP HGIDU WIFN

&DUG QHVE RUNV FRUHVSRQGHQWEDQNY DQG FLRW ERUGHU FBIDUQI KRXVHV GHUYH WKHLU YDOXH | LRP
WKH IUPMRQ OWIQR\  DQG RSDFIW VKDWDJ HQWQDVYH LDLOY VHHN VR HOP LODWA 7KH SUHWXUH RQ %4.D] LO
ILRP GUDR | LODQFLDCDRVRUY LV QRVIDE®

Q-XO WKH 2 [1LFH Rl WH 8 QWG 6VIVAV 7DGH 5 HSUHVHQUMIYH 8 675 @XQFKHG D 6HPURQ
LQYHWAI DMRQ LOVR 94.D] LOV GLIIVPOWDGH DQG HOIPWRQIE SD\ P HOWVHUFHY FMQJ FROFHUDV RYHU
XQIDIUFRP SHWARQ

7KLV IV ZKDW D SD\P HQW LQIIDWXPXWH WDQUMRQ BRRNV QNH ZKHQ LW WIBUN  VKUHDWIQLQJ
LOFXP EHQW : KHWHU 3L EHFRP HV iKH [LUMI HQXIQH® DIHOWQDMYH SXEQF A WHP  GHSHQGV DV
P XFK RQ %.D] LOV DELDW VR KR@ IW UHI X@VRU SRVIMRQ XQGHUWDWSUHWXLH DV RQ DQ\ UHP DIQIQU
WWFKQLFDOI DS
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%RFNFKDLQ JDP H HFRQRP HV DQHDG\ KDYH
WH IXQPMRQDO SWRSHUAHV Rl 1LQDQFLDO
P DUNHW VRNHQV Z VK UHDO P DUNHW SUFHV

DWHW WDW WDGH RQ RSHQ VHFRQGDU

PDINHW DQG S® HW ZKR HDWQ P DWUDO
LQFRP HILRP SDUAFLSDMRQ

7KH TXHWMRQ IV QRW ZKHWKHU WKHWH
HFRQRP IHV IQYROH WHDO P RQH\  EHFDXWH
WH GR 7KH TXHWRQ LV DWZ KDWSRIQWKH\

WHTXLLH WKH VDP H LHIX@VRU WHDVP HQWDV D
[ LQDQFLDOP DUNHWDQG Z KR LV UIHVSRQVIE®H | RU
GUDZ LQJ VIKDWIOH

+DYIQJ D P DINHVB@FH DQG WDGHDE®! VRNHQV
1V QRWWKH WUHVKRG 0 DQ\ JDP HV KDYH
WRWH  ZMWRXW ARWQI QR  1LQDQFDO
HIXOMRQ 7KH @QH IV FARWHG ZKHQ WKH
VWP QR GRQIHUWHTXILHV D KXP DQ VR P RYH
YDOH VSHAIFD@® ZKHQ DIHQW EHIIQ
DXVRQRP RXV® P DQDIIQJ FDSIVDO RSWP [MQJ
\IHBV  DQG  HHRXWQJ  KLIK IUHTXHQR
VDV LHV Z IMKRXWD SHUVRQ LQ WH GRS

$W WDW SRIQOW WH VWWWP KDV \KH
RSHUDARQDO FKDIDAMUMAEY Rl D LQDQFLDO
P DUNHWUHIDUGGMW Rl KRZ WY ELDQGHG $Q
HFRQRP\ ZKHWH DIHQNW DWH IDWP LQJ

SIRYIGIQ) ATXIGIW DQG H HFXWQJ DUEIMDIH
FROWQXRXVO LV QRWD JDP H P HFKDQIF WV D
VKDGRZ 1LQDQFIDOV WHMP  DQG WKH VY MWD
JDPH IWDPIQ] GRHV QRWFKDQIH Z KDW IW
GRHV RUZ KR JHW KDLP HG Z KHQ IW DY

$FFRXQEION DAR GRHV QRW GLVDSSHDU
EHFDXVH WH H HFXMRQ LV DXVRP DWG $Q
DIHQMY D VRRO + D WXGIR RUD XVHU GHS®\ V
RQH WH RZ Q Z KDWMGRHV

> A [E

" HFHQWDOVHG DXVRP DMRQ LV QRWD \KIHG
ILRP QDELON DV WH LOWIQWDQG WH FRGH

RUJLQDWG ILRP D VSHALILF HQWN DQG WDW

HOMNV WP DIQV  UHVSROME®! IRU  WWH
FROMHTXHQFHV ~ 7KH  GUDO WP HZ RWN
HAMBEQKHG lQ &KDSWU  DSS@HV KHWH

GULHA® WH GHYH®RSHU EHDW/ GHVLIQ WIJH
HVSROVMEION  WH  GHS®R\HU  EHDW/
RSHUDMRQDO WHVSROMEION DQG WH  ZH
GIGQW WD IWWR GR WKDW GHHQFH KDV QR
WOQGIQ) ZKHQ WKH VWAMP  ZDV EXIOV\R
RSHUDWA DXVRQRP RXV® Z IMKIQ D VFRSH WWH
GHS®\ HUGHILOHG

5HVSROVEION IRU GUDZIQJ WKH UHIX@RU
@OH KDV \R EH @\ HIHG B6WGIRV P XVWEXLG
HFRORP IF FROWMDIQW DQG  WDQVSDUHQR
ILRP  WKH WBUN QRW EHFDXVH UHIX@VRU/
WHTXIWH W\ HW EXW EHFDXVH WKH FRW R
UHWRIIWQI  JRYHUQDQFH DIVMU DIHQW KDYH
GHWRELIVHG DQ HFRQRP \ LV DU KLIKHU WWDQ
GHVLIQIQJ IRUIMKSI LRQW

3D\P HQW SWRFHWRUD/ P XW DFW DV D
FRP SADQFH @\ HU |RU WDQVDFURQV  DSSOLQJ
WH VDPH $0/ DQG .<& @JIF R DIHQW
LOMDWG | BRZ V WMDWIKH Z RX@ DSS® VR DQ\
RVIKHU | LODQFLDODPAYW

5 HIX@VRY/ QHHG VR WRS GMWQJ WH JDP 1QJ
O®EHO GHWP IOH WKHU MUVGIPMRQ — 7KH
UHBIYDOWMKUHVKRES LV QRWZ KDWWKH SOWRLP
FD@ WHD EXWMKH QDW(UH DQG VFD®! Rl WKH
HFRQRP LF DPAYIW RFFXUIQJ RQ LW

4 DQ HFRQRP\ KDV WH SRZHU VR FUHDWA
VA WHP IF [LODQFIDOUMWN WILRXJK DXVRP DWAG
FDSWVDO DARFDMRQ W KDV FIRWHG I LRP
HMUMLOP HOW LQILDWAKRXIH LW [ LODQALDO
LQIUIDWKPXUH  DQG IWVKRX@ EH JRYHUQHG
DFFRWGIQI®
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7KH DIHQAWHFRQRP \ LV QRWD | XWUH VFHQDUR
LY D SUHVHQWUHDOW Z VK @P MIMRQ LQ VFD®
XQHYHQ 1Q P DWUW DQG @UHD LQYIME®! R
REVHWHY/ ZKR DWH QRW DPWYHO EXLBLQ

LOMGH W

$V Rl HDWDO DXVRQRP RXV DIHQW DWH

P DQDILQJ HDO FDSIMPO 1Q SLRGXFURQ ' H)L
HQYLRQP HQW  H HRXWQJ  DIHQWWR DIHQW
FRP P HFH WWRXJK HP HULQJ SWRWFRO
WBQGDUGY DQG EHILQQIQI VR DFFXP X@WA WIKH

NLQG Rl YHUI LDE®1 RQ FKDLQ WDFN UHFRUGV VKDW
Z 1@ HYHQWD® XQGHWBIQ D P DW(WH FUHGIW
P DUNHW RUP DFKLOH DRVRUY

7KH LQIUDWAXPW(UH IRU WY HFRQRP\ KDV
FRQVRIGDWG DSIGO RYHU WH SDVWM RXUMHQ
P RQWV DQG IRXURSHQ SIRRFRY QRZ FRYHU
WH IX@® SISHIQH IWLRP GDW DFFHW R
SD\ P HOWVHW®P HQW 0 &3 |RU VRRODQG $3—
FRQOHAAMW  $ $  IRU  DIHQWR DIHQW
GMRYHU DQG VW GHBUDMRQ 8&3 IRU
FRP P HUFH @HR F®! P DQDIHP HQW DQG $3
IRUFU SVRIWDSKLE SD\ P HOWDXWWRUVDMRQ

" Ad TAAA AT O
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7KHWH SIRVRFRY DUH QRWVSHFXOMWYH 0 &3
DQG $ $ DH 1Q SWRGXPURQ XQGHU /1QX]
) RXQGDMRQ JRYHUDDQFH Z K1 8 &3 1V LR
RXWDFLRW * RRI®IV $— 0 RGH DQG * HP IQL
$3 IVIQY ZIWK P DNRUSD P HOWQHVE RWN
VXSSRUN

7KH WVADWIJIF TXHWIRQV IRU RU DQIVDURQV
HOMUQJ WY VSDFH DWIH QRW SUP DU®
WIFKQIFDO EXWP RUH DERXWDUFKIWIRXH DQG
FRP SHIMAYHOHW ZKHWMHU VR EXIG IRU
IOWLRSHWDEION RU IRU HFRA WHMP  FRQWRO
KRZ VR GHVLJQ DIDIQWWIKH HP HUILQJ UWN RI
DORUMKP LF FR@MRQ EHVE HHQ DI HQWSUFQJ
WWMPV DQG KRZ VR SDUAFISDWM Q D
SWRRFRO HFRA WHMP  WKDW LV FRQVRAGDWQJ
TXIEN® EXWKDV QRW HWUHDFKHG \WRELDW

7KH FRQWMEXVRY/ VR VKLY FKDSWAU SLRYIGH D
SIDAMMROHY  YIHZ Rl WH  SWRWRFRO
OQGVWDSH WH LQWRSHWDELDN TXHMRQ
DQG WH FRP SHWIAYH G\ QDP LEV VBNLQJ VKDSH



C;» ,ACH AAAQAﬂ A¢
'ﬂ%‘ﬂ EAA ACA C,
>A AY » ¥£¥©CE

) RXU RSHQ SIRVRFRY KDYH FRQVRAGDWG LQWR VIKH HP HUILQ) WIDQGDLG LQI LDWAKXFWKLH | RU DI HQWE
FRP P HUFH

A

‘I.

( DFK DGGUHWHY D GIMWOQPAD\ HURI WH WIDFN




7KHWH IV FXUHQW QR . QRZ <RXU $JHQW HTXLYDBIQWDWWH SURVRFRO GIYHO QR SHURUWP DQFH
DWAIMRQ QR SRAIF\ FRP SDWELDN YHU!LIFDWRQ DQG QR YHUL LHG WDFN LHFRUG

7KH HQWBUVHY RSHLDWQJ 1Q P X®L DI HQWHQYLLRQP HQW P XVWEXLAS VKLY WKMAMD\ HU LOQGHSHQGHOWD
EHI RUH RSHOLQI WHLUM VWMP V VR VIKLLG SDUN DI HQW

© KB WH . <$ DQG &RQWRO7RZ HU IWDP HZ RNV GHVRUEHG 1Q &KDSWU  SIRYIGH WH FRQFHSWDO
DUFKIWRXIH VKH P SGIP HOVMMRQ FKDMIQI H | DAY VR LOGLYLGXDORW DQLYDMRQV XQWOD VKDUHG WIDQGDUG
HP HU HV

1 HIRVIDVIRQ $ UFKIVWHFVXLH

$JHQWR DIHQWQHI RUDARQ SLRFHHGV LQ D GHILOHG VHTXHQFH Z KHUH WH FIHQWDWHWHY VKH UHP R
DIHQW FDSDELMAHV FRQILLP V SLRVRFROFRP SDMELDN DXWKHQWFDWV DQG VIKHQ HOWALY IKH FRP P HUFH
WIWA P DFKIQH @\HO 8 &3 JLYHQ LW IX@FRP P HUFH @HR F®! VFRSH  Z KIFK UHVROHV LHT XILHP HQW
DXVRP DWFD@® DQG HVFDOWAV VR D KXP DQ Z KHQ IWFDQQRW ) RU KLIK YDOXH WDQVDPMRQV $3  DGGV
LI QHG P DQGDWV SLRYLQJ XVHU LOWIQWDQG VIKH VA WMP LV DXVRQRP RXV XQWOFRQI LGHQFH ELHDNV WWHQ
KDQGV RII FGIDQO

BVUDVHILF 51VN $ JRUVKP LF &RAXVIRQ

: KHQ P XGAS®i // 0 EDVHG SUFIQJ DIHQW FRP SHW LQ WWH VDP H P DUNHW\WKH  WQG VR FRQYHUWH RQ
VXSUWD FRP SHWAH SUFHV Z IMRXWVSHFL LF LOWKPAWRQV VR FREXGH 7KLV LV QRWP HUH® D K\ SRWKHWLY
) K * RQF] DURZ VAL DQG 6KRUHU + DUYDUG DQG 3 HQQ 6V GHP RQWADWIG H SHUP HQWDAD \IKDW
*37  SUFIQJ DIHQW RSHIDWQJ 1Q RQWRSRO VHWQIV UHDFKHG QHDUFR@MYH SUFQJ Z IWIQ
SHURGV GHVSIWM QR FRP P XQLFDWRQ EHVE HHQ DJ HQW DQG QR H STAMIQWKPURQ VR FRRUGLODWM

7KH FROXVIRQ LV HP HUWHQW DUMQJ ILRP \KDUHG SUH WDIQIQJ VP LOU LHDVRQIQJ SDWMUDY DQG D
LDWRQDO DYRIGDQFH RI SUFH ZDW/ WDWHU WDQ ILRP DQ\ FRRUWGIODMQJ WIQDO 7KLY P DWAW/
DUFKIWRLD® EHFDXVH WH $ $ DIHQWRSDAW SUQFIS®! Z KIFK SLRWIFW WIKH LOWAUQDOUHDVRQIQJ R
DIHQW DV IOM@IPDOSIRSHUN  Z LGP DNH WHVH FRRUGIQDWRQ SDWMLDV Gll I LEXGWR GHWIPWRU DXGLW
ILRP WKH RXWIGH

5HIX@WRU/ LQ P XSG MUVGLIPMRQV DUH DOHDG\ GHYH®RSIQ) UHVSRQVHY 7KH) 7& DQG 86 ' HSDUR HQW
Rl -XWIFH KDYH MIOWD QRWG KDWGHOUDWQJ SUFAQJ GHAMRQV VR D VKDIHG DORUWP FDQ LWHD
FROWIXWM FRQFHUMG DPMRQ XQGHU DQWAX\ADZ

7KH SUDPWFDOFRQVHT XHQFH | RUHQWILSLVHV LV FBIDU DQUWAXWWFRP S@DQFH FDQORWEH UHWRI MWMG DI WU
GHS®\ P HQW -QWMDG  IWP XVWEH GHVLIQHG 1Q 1LRP  WH WIBUMKLRXJK WDQGRP IMHG SUFIQ] VLI QDY
WIMMMFDOP RQVRUQJ | RU VBFWFRRUGIODARQ DQG FLLFXIWE UHDNHUY WDWMAI JHU Z KHQ LOGHSHQGHQW
DIHQW EHJLQ P RYIQJ LQ GRFNWWMAS
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7KH TXHWRQ Rl SHWP DMMRQHG  YHWXV 7KH HFRQRP IF RILF IV FBIDUKHIH ®RQJ WILP
SHP IMRQBW DIHQAE $— QHVE RNV FRVHO YDOH 1Q VKH LOWAUDHWHLD GIG QRWDFFUXH VR
P LULRW/ VIKH HDUD HYROMRQ RI WH LOWUDHW WVROWIG SOWRLP V EXYWWR VIKH LQI LDWAKFVXLH
@ HW/ VKDWHQDE®IG WKW FRQOHPUMIW  DQG
~QMDO GHYH®RSP HQWZ DV FHQWHG RQ SUYDW VHWBIP HOWDFLRW HFRV \WMP V/
FROAR@IG QHVE RNV LOWDQHW GHVLIQHG \R 7KH VDP H G\QDP IF IV @\HO VR KRG 1Q WH
P DQDJH DFFHW VHFXUW DQG SHURWP DQFH DIHQWHFRQRP \ DQG RUI DQLVDMRQV EXIQHQI
ZOIKIQ  GHIIQHG  ERXQGDUHV 7KHH | RULQWALRSHWDELOW VRGD\ DUH SRUMRQIQJ [RU
DUFKIWRXUHY Z HUH HITHPAYH 1Q  FROWADIQHG WKH QHVE RUN HI T HFW WDWZ LGGHI LOH WH QH[ W
HQYLLRQP HQW EXWXGIP DW® QP WG VFD®! DQG SKDVH WRVH EXL@QI FRVHG HFRVA VWP V DULH
FLRW RU DQLVDMRQDOQWILRS HLDELDN RSWP IMQJ |RUQHDUWALP FRQWRODWWH FRW

Rl ®QJ WALP FRP SHWAYH SRVIMRQ
7KH [QGFPARQ SRIOWFDP H ZIW WH RSHQ

SHWP MMRQBMW : RUB: IGH: HE EXLO\RQ RSHQ 6VUDVHILF -P SQFDVIRQ
WBQGDUGY DQG XQGHWBLQQHG E\  SIRVRFRY O\H
783 -3 WDW  SLRYIGHG FROVIMMQW 7KH RU DQLVDMRQV VKDWZ LGFDSWUH VIKH P RVW
IQWMRSHDEION ~ DALRW  KHWALRIHOHRXV YDOH 1Q KH HP HULQJ DIHQWHFRQRP \ DWH
A WP V XQINHD VR EH WRWH ZLK WH EHW
SIRSUHVDU  DIHQW 7KH  Z L@EH WRH KDW
$ VP LOUG\ QDP IF LV VDNLQJ VKDSH LQ DIHQWE $— FROQWROWKH WXWV IGHOWN DQG VHWBIP HQW
ZKHWHO &3 DQG$ $ KDYH WH SRWIQADOR SM\ QI UIDWAKPAXUH WIRXJK ZKLFK D@ DIHQW
D FRP SDIDE®I (R® WR 7&3 3 D KDWHG IQFOXGIQJ  FRP SHWRU/ DIHQW P XW SDW
FRRUGLODWRQ DQG WDQVSRUMD\ HU VDWHQDE BV 7KH SDWD@O VR SD\P HQW QHVE RNV FGRXG
UHIDE®! FRP P XQIFDWRQ VIVN GHOUDMRQ DQG IQUDWXAXWIH  DQG  LOWILDHW SIRRFRY LV
YDOXH H FKDQIH DFLRW RWHLZ IMH [LDIP HOWG GLLHFW

DI HOWHFRW WP V

4 WKHWH SWIRVRFRY WHDFK VXI I LFLHQW P DWUW
DQG WRELON VKH QHVE RIN HI I HFW Z LOiVWARQI®
IDYRXU RUDQIVDMRQV WDW KDYH EXIOV IRU
IOWALRSHUDELDN IDWHUVKDQ HFR WP GRFN LQ






-Q ) HEWXDU &&3 DQORXQFHG WKH (9( ) IROMHU[ 6XL + DFNDWRQ KQQQI W

0 DUFK Z WK DQ SUJ H SRRO LOQYMQJ  H[ WAULQDOEXL@HW/ VR FUHDW P RGV LXQQIQJ RQ
6P DUASWHP EQHV RUH] WILRDODSSTFDVMRQV FRQOHPMG VR WH @YH XQLYHUH WLRXJIK DQ Rl LFIDOS 3—
: KDWS@\ HW DQG GHYH®RSHW/ EXIE IV FRP SRVDE®I DQG SHUMMQW QRWERFNHG LOVGH D IQI®
WXGLR V VHUYHW/

BRYWKQV 5HDG\* DP HU SLIRMFW D NRLIQWYHQWIH Z M 9LUXDY 3LRRFRO MXQFKHG 1Q WY,
EXLEBLQI SHOMMAQWS —DJ HQW GHVLI QHG VR RSHLDWI DFLRW P X@AS®1 ERFNFKDLQ JDP HV LDWKHUWKDQ
ZIWKIQ D VIQI®! WD 6RYLXQ IRWP HUD %HHGHU $2 DQG D BRQJ WIQGIQJ EXIEHU 1Q RQ FKDIQ
JOP LU LQIUDWAKPXIH FROMEXWY E®FNFKDIQ DQG DXVRQRP RXV ZRUB H SHUMH  9LUMDY
3LRVRFROFRQUMEXWAV W * $0 ( 1UDP HZ RWN IRU $— DIJHQWGHS@\ P HQW 7RIHWHU WH DUH Z RUINIQJ
VRZ DG DIHQW WKDW FDW  IGHQWN P HP RU  DQG ®IDUDHG EHKDYIRXU EHVE HHQ JDP HV \KH
L LDVWAKPUH YHUARQ Rl VIKH LOWRSHUDELDW DUIXP HQW

3WRVRFRY 1 RWS3-V

“QWALRSHLDELOW Z IWKRXWWIBQGDUGV LV FKDRV 7KH NH\ BMRQ ILRP (1 6 LV WH GMAQPURQ EHVE HHQ
DQ $3—DQG D SLRWRFRO DQ $3—LV D ELOWAUDODI UHHP HQWEHVE HHQ VE R SDUAHV Z KHUHDV D SLRRFRO
1V D VKDUHG WIDQGDUG VKDWDQ\ SDUN FDQ SDUAFLSDW LQ Z IMRXWSHLP WMMRQ

$QWLRSLFV 0 RGHO&RQWA W3 LRVRFRODQG * RRI®HV $JHOWR $JHQW3 LRRFRODUIH EHILQQIQ) VR @\
WKLY | RXQGDVMRQ ELRDGO

) RUDJHQWHFRQRP HV 1Q JDP 1QJ VR IXQPARQ DFLRW SOMRP V' HT XLYDBIQWABQGDUGY DUH QHHGHG
DWMH JDP H @\ HU 7KHVH LOQFOXGH VKDUHG LGHQWIN 1RWP DW VKDUHG WDQVDPRQ WUKPXUHY  DQG
VKDUHG P HFKDQIVP V | RUDIHQW VR GIVFRYHUDQG YHUI\ HDFK RWHU

7KH 5 LIKWSHT XHQFH

7KH SWDPMFDOUWN Rl EXI@IQI D FRVHG W WWMP LV WDWDQ H] WAUQDO DFVRU GHILOHV WKH RSHQ
WBQGDUG FDXVIQJ \ RXUHFRV WMP VR EHFRP H DQ IMDQG Z KHUHDV VKH SUDPWFDOUMN RI EXLABLQ)
DQ RSHQ VW WP \RR HDUD LV WKH H KDXVRQ Rl UIHVRXUFHV RQ IOWALRSHLDELOW EHIRWH EXI@HQI D
SURGXPWSHRS®I DAXD@® Z DQWWR XVH

7KH FRUHPWWHT XHQFH WUV Z IMK EXLEBLQJ D FRP SHAQJ FARVHG &RS [LWMVGHWLIQHG ILRP GD\ RQH
Z IVK LOWLRSHLDELDWV 1Q P 1OG DQG WKHQ RSHQIQJ IMRQFH \ RX KDYH UHDOWDRARQ DQG FDQ QHIRWDWM
ILRP D SRMRQ Rl VWHQIK

6VUDVWHI LF 3 UQFLS O
7KH FRP SDQIHV WDWZ LQ 1Q DIHQWF JDP 1QJ HFRQRP LHV Z LOEH WRVH EXLEELQI) RQ RSHQ WIDQGDUGY

QRZ HYHQU WH GR QRWDRWYDVM | X@LQWALRSHDELDN XQWOWH HFRW WHMP LV LHDG
" HMUJQIRUWH RSHQ Z RUB KIS 1Q VH FRVHG RQH RSHQ Z KHQ\ RX KDYH GIYHLDIH
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)DOH" IFKRVRP \ 2 SHQ YV &@RVHG

7KH 1WDPLQ) R IOWARSHDEION  YHUXV
HFRV WHP  FRQWROLY D | DOH GIFKRVRP \

7KH FRUHFW DUFKIMMAPXWH IV FROWRGBIG
IQWARSHDEION ~ RSHQ WEBQGDUGY DWW WKH
FRP P XQIFDWRQ @\ HU JRYHWQIQJ KRZ DIHQW
GMFRYHU DQG  LOWAWDRW ZIWK WH JDP H
FRP ELOHG Z IMK FRVHG VRYHUHLIQ SRAA DWWH
HFRQRP IF M\ HU JRYHWIQJ Z KDWDJHQW FDQ
DRXDA GR Z LWKLQ LW

7KH FKRIFH EHEHHQ D IX@® RSHQ RU IX®
FARVHG W WHP LV D IDOH RQH * RIQJ IX@® RSHQ
VDFUI LFHV HFRQRP LIF FRQWRO Z KLB! WD\ LQJ | X@
FARVHG NL@Y \ RXUQHVZ RUNV DELOW \R JURZ

7KH P RW VXFFHWI XO DUFKIWIPW(UH FRP ELQHV
RSHQ SWIRRFRY IRU DIHQW Z MK D VRYHWHIQ
HFRQRP IF SRR 7KLV DSSWRDFK P LULRV/ \KH
SWIRYHQ P RGHORI WH LOWIDHW Z KHWH RSHQ
WDQVSRUN SLIRRFRY SLRYIGH WH | RXQGDMRQ
IRUSLIRSUHVIDU. DSSTFDARQV VR | RXUMVK RQ VRS

$QRUVKP LF &RAXVIRQ $Q
8 QGHUDSSUHFLDVWAG 5 LWN

$ORUKP IF FROXMRQ LV DQ XQGHUDSSIHFDWG
WUHDWEHFDXVH MDAV D VP RNIQJ JXQ : KHQ
LQGHSHQGHQWSUFLQJ DI HQW XVH UHLQI RUFHP HQW
®DUIQJ VR RSWP IVH WHLUVWDWIHY VKH FDQ
QDWID® FRQYHUH RQ FRAXWLYH RXWWRP HV
ZWKRXW HYHU FRP P XQIFDWQJ ZOMK RQH

DQRVKHU

1/4E

%HFDXVH WDGIMRQDO DQWAXMMRREY DLH EXIOVVR
GHWIFW H STAIW FRRUGIODARQ EHVE HHQ KXP DQ
DRRY/ WLV VIDFIW D@ QP HQWLHP DIQV HI I HRYHO
LQYIME®

7R FRXQWU WLV P DUNHWGHWI QHUYY VKRX@ WRS
KRSIQJ IRU FRP SHWARQ DQG WBUNVEXI@QJ |RU
WKH LOHYWIDELDW RI DORUVKP LF FROXVIRQ

7KV WHTXIWHY D  WKUHHWVHIHG  DUFKIMARXLDO
UHVSRQWH P DQGDVMQJ FROWRMG QRIVH LQ SUFLQJ
DORUWP V R IRUFH JHQXIQH SUFH GIVFRYHU
PROVMRUQJ IRU WDMMMFDO MJIQDWUHV Rl
FRRUGLODMRQ VXFK DV SUFH P RYHP HQW \KDW
FRUHDW Z IMRXW DQ\  XQGHUWDIQJ P DUNHW
FDBOW DQG HP EHGGIQJ DXVRP DWF  FLLFXIW
EUHDNHY/ [OWR WKH P DUNHWY P LIFIRWAKPXUH VR
IOWYHOH Z KHQ SUFH FRUHDMRQV H FHHG VDIH
WUHVKR@GV
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7KH @G DA WP HZ RUINV JRYHUWLQJ DXVRORP RXV
$— DIHQW KDYH QRW NHSW SDFH ZIW WH
W WHP VQRZ RSHUDWQJ 1Q SLIRGXPMRQ DQG QR
MUVGIPMRQ KDV \ HWHQDRWMG FRP SUHKHOWYH

GUIMDMRQ WHDWQJ $— DIHQW DV GIMAQFW
HFRQRP LE DRVRUD/

7KH (8 $-/IDELOW ' WHPWH ZKIFK ZRX@
KDYH DGGUHWHG FLYIO @DEIOW |RU $—FDXVHG
KDIP ZDV ZIWKGWDZQ E\ WH (XURSHDQ
&RP P MRQ 1Q ) HEWXDU FVQJ D ®FNRI
IRIHVHHDE® DJUHHP HQW DP RQJ P HP EHU
WAV 7KLY GDYHY WH 11HGS VR H DMQI VRUW
®Z DQG WKH P RGHUWIVHG 3LRGXFW / LDELDW
' LUHPYH

7KH (8 $—$PWHWREQKHY UWN FOWL LFDWRQV
DQG REQDVRQV |RU SLRYIGHW DQG GHS®\ HU/
EXWIWLY QRWD QDELOW WIIP H IRU VSHFAULLE
DI HOWDPARQV

(YHU RWHU P DNRU MUVGLIPARQ LV 1Q D VIP LU
SRVMRQ ZKHWH WHIXOVWRU  JIXIGDQFH H[ MWV
EXWZ DV Z UMAQ IRUD Z RUTS Z KHWH D KXP DQ
EHQJ IGHQWIDE®! DQG DFFRXQE® MW
EHKLQG HYHU  FRQVHT XHQWDOGHFIMRQ
7KDWDWXP SVRQ QR BRQJHUKRTGV

AA A" GAA™ (A~ YGYuFE

7KLY @FN R FOUW 1V QRWD UHDVRQ VR Z DIWIRU
WHIX@WRU FHUBIOW EH RUH GHS®\ 1QJ 5 DWHU LW
IV D LHDVRQ VR EXIQ JRYHUQDQFH LOI LDVAKFWLH
QRZ SWHFVH® EHFDXVH WH RU DQLVDMRQV VKDW
GR VR ZIl® RSHIDWM ILIRP D GHIHOME® ®JDO
SRUMRQ ZKHQ IWDP HZRUW GR DULYH DWHU
WKDQ VALDP EQQ VR UHFRQWAKXPWQUWAQWDI VAU WKH
| DFW

$V  FROMEX\RD/ VR WY WHSRUN KDYH
GHP RQMDWG [Q SWRGXPURQ GHS®\ P HQW
SIRDPIYH JRYHUWDDQFH LV QRW D FRP SGDQFH
KHGIH EXWIV LOWMDG WKH FRP S@DQFH SRWXUH
WHD 7KH DXGIW WDLY IGHQWN  YHUILFDURQ
WHFRUGV DQG ERXQGHG DXWRUW ®RJV SURGXFHG
E\ D Z HOGHWIQHG JRYHUDDQFH VW WWMP DUH 1Q
HIHFW WH HYIGHQFH EDVH WDW H MQI @Z
DQHDG\ WHTXLLHV



7KH TXHWRQV VKLY FKDSWIU DGGUAWHV DUH [P P HGLDW DQG VSHFLLE KRZ GRHV QDELOV |GRZ DFLRW
WH GHYHRSHU GHS@®\ HU DQG P RGHOSLRYLGHUZ KHQ DQ DIHQWDFW RXWIGH W DXWKRUVHG VFRSH'"

: KDWP DNHV LOVQWGRFXP HQWWMRQ ®1J D@ WIREXVWIDWHUWDQ P HLH® GHFRUDWYH'

+RZ GR (8/$V QHHG R EH UHZ UMWMQ Z KHQ VIKH SDUN H| HFXWQJ DPMRQV XQGHUWKHP LV D P DFKIQH
QRWIKH KXP DQ Z KR DJ UHHG VR WKHP "

) LQD@® Z KDWGRHV DFFRXQUDELOV &RRN @\H LQ SWDPWFH XQGHU (QI@K FRP P RQ @Z  XQGHU WH
$ *0 V' /7 )RXQGDMRQV WHIIPH RU XQGHU WH )$7) V SUQFISDODIHQW ILDP HZRIN  Z KHQ
DXVRQRP RXV VA WHP V DUH ViKH SUP DU DRVRUY"

7KH FROMEXVRY/ FROMMQWDQVZ HU VR WKHVH TXHWIRQV IV XQURWP  WKH LOIIDWAXFW(H Rl
DFFRXQDELON FRYHUQJ IGHQWN ERXQGHG DXWRUW DXGIWMDLY DQG FRQWREU YHUILFDURQ LV
QRWD LHIX@VWRU EXUGHQ VR EH VRBILDWG MY iKH DUFKIVMPAUH VIKDWP DNHV DXVRQRP RXV VA VWP V
®JD® RSHWDE®! DWD®



©fe

A1 »" AUAEAY
STl Y A
ACAC

- ATEA  AC CAA

©Q WH FXUHQW GUDO HQYILRQP HQW VDIH KDLERXU
SIRWIPMRQV |RU GHYHBRSHU QDELDW Z KHQ DXVRQRP RXV
DIHQV P MEHKDYH DWIH @P MG DQG  LOFRQVMMQUD
DSSAHG DFLRW MUVGIFMRQV 0 RWVH] MQJ [LDP HZ RUNV
DWXP H D KXP DQ DFVRUP DGH D GHAMRQ Z KLFK P DNHV
GILHFW DSSTFDMRQ VR DXVRQRP RXV DIJHQW EHKDYLRXU

®UD XQFHUMIQ

7KH (8 $— $FWFUHDWV RE@ DWRQV |IRU SIRYIGHW DQG
GHS®\HW EXW SUPDU® HWREQKHY D UW
FOWL LFDWRQ 1LWDP HZ RN WDWHU WKDQ D FRP SLHKHQMYH
COELOW WHIIP H IRUVSHHAL LF DI HQWDFMRQV

7KH P RWVHI I HPAYH DSSURDFK LV SURDPWYH DVWHU WDQ
UHDPMYH 5DWHU WDQ WHOLQ) RQ  DIMUVKH I DFW
UHFROMXPURQ Rl Z KDW Z HOW Z LRQJ  RU DQLYDURQV
VKRX@ P SGP HQW.JRYHUDQFH P HFKDQIWP V GHWLIQHG
VR SUHYHQW XQDXWRUVHG DIHQWDPMRQV EHIRWH VIKH\
RFFXU

7KV IV WH @RIIF EHKIQG WH &RQWRO 7RZ HU P RGHO
GHVFUEHG LQ &KDSWUU D JRYHUDDQFH @\ HU KLRXJIK
Z KIFK VHOMYH DPMRQV P XVWSDW EHIRWIH H HFXVMRQ
JHOHUDWQJ DQ DXGIVPE®! LHFRUG RI LGHQWA YHUI LFDMRQ
SROF HYDXDARQ DQG DXWKRUVHG VFRSH FRQILLP DMRQ
DWHDFK WHMS

-QWMQW GRFXP HOIMRQ 1Q WKLV P RGHO IV QRW D
WQGDERQH B4 DODUM DPAWEXWD QDWILDOE\ SLRGXFPWRI D

I XQPRQLQJ J RYHUQDQFH W VWP
7KH DXGIW WDIO SIRGXFHG E\ D &RQWRO 7RZHU

GHP ROWADWV QRWRQD Z KDWMKH DJHQWZ DV GHVLI QHG
W GR EXW ZKDW IW ZDV GHP RQWMDE® DXWRUVHG
FKHANHG DQG SHWP MWMG VR GR DW\KH P RP HQWRI
H HFXMRQ 7KLV IV D FRQUGHWDE® WRQIHU GUDO
SRVIMRQ WDQ D GHWLI Q VSHFL LFDMRQ RUWALP V Rl VHUYLFH
SIRYIMIRQ DIRQH
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$V $—DIHQW HYROH [LRP  DWIMAYH VRRYY VR GHOU DWIG

DRVRUY FDSDE®! Rl LOMDWOJ WDQVDFWRQY HWREDVKLQJ

DILHHP HQV DQG FRPPIMQI VR P XOMWHMS

ZRIN@®Z V RQ EHKDOD RI XVHUY/ WEBQGDUG FRQWDRXDO
ILDP HZ RUNV UHT XLLH VXEWDQWYH LHYIMRQ

7KH FRUH FKDOIQIH LV VKDW(8/$V DIH Z UWMAQ IRU
KXP DQ XVHU/ P DNQJ GHIEHDW FKRIFHV Z KL DQ

DJIHQWDPAWQJ RQ D XVHUV EHKD® P D\ VINH DPRQV VKDW
DUH WIFKQLFDED Z LWKLQ VIKH XVHUV GH®Y DWAG VFRSH EXW
Z HUH QHYHUH] STFMD DQWFLSDWG LQ VKH DI UHHP HQW

7KH QHFHWDU  DGDSVMRQV DUH VSHFULE (8/$V P XWW
FODW GMIQIXMK EHVE HHQ RXVBXW LOWIQGHG IRU
KXP DQ WHYIHZ  VXFK DV WHFRP P HQGDMRQV GWDIW

DQG DQDOVHY DQG DPURQV WKH DIHQWLY H STFMV®

DXWRUVHG VR H HFXW DXVRQRP RXV®  7KRWH
DXWRUWDMRQY P XWV EH H SCAMD ERXQGHG

SHP IMWMG WDQVDFURQ WSHV  1LQDQFLDO KUHVKRGBV

DSSWRYHG FRXQWILSDUAHY JHRIWDSKIF MUVGLIPARQV

DQG WKH FRQGIMRQV XQGHU Z KIFK KXP DQ WHYLHZ LV
P DQGDVRU

3DUDADO LHTXILHP HQW' LOFOXGH VWRQJIHU WDFHDELOW
P HFKDQIWP V. HQVXUQJ D@ DIHQW DFURQV HP DIQ
DMIEXWDE®!T VR DQ IGHQWIDE®! DFFRXQW DQG
DXWRUVDWRQ FKDIQ DV Z H® DV H STAWSWRYIMRQV
DGGLHWMQJ WH GUDO WIVXV Rl DI HOWI HQHUDWG
DIWHHP HOW

7KLY GRHV QRWUHTXLLH JIDQWQJ B DOSHURQKRRG VR

$— DIHQW DQG WKH DFFRXQUELOW HP DIQV DQFKRUHG
VR VIKH KXP DQ XVHURU®L DOHQWN EHKLOQG WKH DI HQW

$JHOW DXVRQRP \ IV VXWRIQDE®! RQO ZKHQ W LV
FROUWWQW SDULHG Z MK JRYHUQDQFH IGHQWN DQG
DXGLVDELOW



2 Q WH QDELOV FKDIQ (QIOK FRPPRQ ®Z  WKH GUDOV WWMP DSS@HG 1Q $' * 0 GRHV QRWWHDW
DXVRQRP RXV A WHP V DV Bl DOSHU/RQV

7KH 8. -XUVGIPMRQ 7DWNRUHV GLDIW / HIDO 6VIMAP HOW RQ / IDELON IRU $— +DWP V. SXEQKHG IRU
FRQVXOMRQ LQ -DOXDU UHWIMAV WH RUKRGR] SRUMRQ Z KHUH DQ $—\M WHP LV D VRRO

/ DELOW DWDFKHV VR LGHQW LDE®! KXP DQ RU®U DOSHU/RQV RQ IKH | DP LADUWAVW RI GXW | RUHVHHDELOV DQG
UHDVRQDE®! FDUH JIVIQJ WKUHH LRGV VR DARFDW WKH GHYH®RSHU EHDW/ GHMIQ WIJH UHVSROVEIOW |RU
| RUHVHHDE B LWVNV DQG WKHLUVDI HI XDUBV

7KH GHS®\ HU RU RZ QHU EHDUY/ RSHUDWRQDOUHVSROVEIAW | RU GH®U DWIG VFRSH SHLP MMRQV DQG KXP DQ
RYHULIKW 7KH $—P RGHOSLRYIGHU DV D FRP SRQHQWVXSS@HU EHDW/ LHVSROVIELDW |RUGRFXP HQWG QP W
DQG LQWIU DFH J XDUGLDIY

: KDWY QRYHOLQ DIHQUE $— 1V QRWMKH [LDP HZ RN EXWAMKH DSSRUARQP HQW D SRIQMHIQIRUFHG Z KHQ WH
(XWRSHDQ &RP P IMRQ ZIWGWHZ WH SWRSRVHG $— / IDELOW ' WHRAWYH LQ ) HEUXDU FVMQJ QR
| RUAVHHDE®! DJUHHP HQWDP RQJ P HP EHU WIMAV DQG D SRIF SUHIHHQFH IRU DARZ LQJ WH P RGHUDIVHG
3URGXFW LDELOW ' LLHPAYH DQG RUGLODU. VRUADZ VR FDUY WKH Z HLIKW



7KHVH GRAMOQDOWMV KDYH WIHW 2 Q DJHQR
®Z WL/ FODU WDW DQ DIHQW FDQQRW
P DQXIDAXXWH W RZQ DXWRUW DV WKH
+RXWH Rl /RWV KHG 1Q 1Q $WP DIDV /& Y
0 XQGRIDV 6$ 7KH 2FHDQ ) IRW >  @$&

7KH  SUQFAS®! DSS@V GULHAD W
DXVRQRP RXV \WMP V' DQ $— DJHQWFDQQRW
LQGHSHQGHQWD Z LGHQ WKH VFRSH Rl DXWRUW
LW SUQFLSDOKDV J LDQWG

&ROARGIU DWMEXWRQ LV DOR QRW D
WHRUMEDO  TXHWRQ  $' *0V ' /7
) RXQGDMRQV WHIIP H Z KIFK VHUYHV DV D ®1JDO
ZWDSSHU IRU ' $2V DAOHDG  H WIQGV
DFFRXQWELONV VR DQ\ SHUWRQ Z KR H HIFVHV
P DNRUW

YRUQJ FRQWRORYHU D SLRRFRO/ GH®UDWMG
P DWMAYY LOFOXGIQI WKLRXJK VKH SLRVRFROY
RZ Q RSHUIDARQDOWX®BN VHPIRQ Rl ViKH

" 17 ) RXQGDWRQV 5 HI XOWRQV

7KH P HFKDQIMP  GRHV QRWFDUH DERXWWKH
WFKQLFDO IRWPP WIRXJK Z KIFK FRQWRO LV
H HAVHG W DWRFKHV DFFRXQWELON R
Z KRHYHU DAXD® FRQARY WH DXVRQRP RXV
EHKDYLIRXU LOFOXGIQJ WILRXJIK WH FRGH WHOD
SROAMRGU DWMEXWRQ Rl DORUWP LF
JRYHUQDQFH 1Q RWHU ZRWV LV DQHDG
WHIX@WRU SUDPAFH

7KH VDP H WHIWDP LQJ DQVZ HW WKH VHFRQG
TXHWRQ DERXW \R FD@IG 3WRJLDP P DWF
. <& DQG RQ FKDIQ LGHOWN IRU DIHQW DUH
P SKHAVH  1WDP IQIV  ZKHWH  DQWP RQH
OXQGHUQJ DQG FRXQWUWURUWP [ LQDQAQ]

REQ@DWRQV KDYH OHYHU WUIHMG WH
LOWAKP HQW WLRXJK Z KIFK DRWIW [®RZV
WH VB HWWH KXP DQ RU ®IJDOSHUWRQ RQ
Z KRVH EHKDO DRAYIW LV FRQGXFWG

)$7)  S5HFRP P HQGDVRQ DQG W
IOWALBUHYH QRWM RQ SHUVRQV SXUBRUAQJ R
DFW RQ EHKD® Rl FXWRP HW DQHDG\
GIMQIXIVK WKUHH RGNV WKH FXWRP HU WKH
FROWR®U EHKIQG WH FXWRP HU DQG \KH

DXWRUWHG WHSWHVHQWMYH DRAQJ TRU VKH
FXWMWRP HU

$Q $— DIHQWWERW LOR WKH DPAQJ RQ EHKDD
Rl LR®! Z MKRXWMADIQ DQG KLY LV QRWD QHZ
SUQAS®! WV DQ P SGP HQIMRQ FKDIIQIH

SROAMR®U  LGHOWIFDARQ GH®U DWG
DXWRUW P DSSIQ] DQG WHFRUG NHHSLQJ
KDYH WR | XQPRQ DW

P DFKIQH VSHHG DFLRW WIDFNV Rl LOWILDRWQJ

DIHQW

6LQIDSRIHV -QIRFRP P 0 HGID ' HYHRSP HQW
SXWRUW WHGFW WH VDPH @®RIIF 1Q W
0 RGHO $- * RYHWQDQFH )WDP HZRW IRU
$IHQWE $— -DQXDU KXP DQV WHP DIQ
XOIP DWO® DFFRXQE®! UHIDUSBW Rl VKH
P HDVXUHV @\ HUHG EHQHDVWK

1RQH Rl WLV WWROHV HYHU FDW DV
DWMEXWRQ EHFRP HV KDUGHU Z KHQ P XGAS®
SUQFAISDY WDFN DFLRW D GHS®\ P HQW W
EHFRP HV KDUGHU WM®Z KHQ WH EDVH P RGHO
IV RSHQ VRXUFH DQG RQD WWH LOWAILDWRU LV
IGHQWIDE® RU ZKHQ VER DIHQW FRQWDFW
Z WK HDFK RWHU RQ WILP V QR KXP DQ HYHU
H SQFMD DXWKRUVHG DQG FLRW ERUGHU



HQI RUFHP HOWRI FRQWR@HUDFFRXQUZELDW LV D& D\ V VWARQJI HULQ WKHRU. WKDQ LQ SUDPAFH

7KHH [UPMRQV GR QRWRYHUMUD VKH DQDOMY DERYH EXWWKH IGHQW\ Z KHWH VIKH UHP DIQIQU
WHIX@VWRU Z RIN @HV 1Q DSSRUARQP HOWEHVE HHQ WIDFN DRRUY 1Q HYLGHQUDOWBQGDUEY DQG LQ WKH
LQFUHP HQVIBOGHYH@RSP HQWRI FDVH @Z DLRXQG GH®Y DWG DXVRQRP \

(YHQWR WH FDWH IRUQHZ VDIH KDLERXW/ | RUDJIHQWR DIHQAWFRP P HUFH LV Z HDN 6 VVXVRRUL @DELOWY
WKIHGV Z HH EXLOVIRU SDWAYH FDUUDJH P HDQIQJ VA WMP V WADWKRWV LRXW RU FDFKH DQRWHU
SHU/RQV DRAYIW

$Q DXVRQRP RXV FRP P HUFLDODJ HQWGRHY QRWSDWLYH® FDU) DQ\ WIQJ KDV EHHQ GHVLIQHG 1LOH
WOHG SHP MMRQHG WUHVKR@HG DQG GHS®\ HG E\ LGHQWI LDE®! SDUAHV

7KDWLY GH®UDWG FRQGXFW DQG WH @Z KDV VRRY | RU GHBUDWIG FRQGXFW 7KH LHIX@WRU Z RWN
DKHDG LV QRWFDUYIQJ RXWIP P XQIW WLV P DNIQJ VXIH W(H LI DVWAKFWMKH RI DWMEXWVRQ  LGHOWWY
ERXQGHG DXWRUW DXGMWREION FROQWR@U YHU IFDMRQ  DRAXDM® | XQFWRQV DWWH VSHHG DQG
VFD® DI HOMF A WP V RSHWDWA DW 3 RDFWYH FRP SADQFH Z IMK RUGLODU WIQGDUGV Rl FDWH LV 1Q
HI THFWWH VDIH KDUERXU

1 R WIMXVRU FDUYH RXWDGGV SLRVWMFURQ VKDWI RRG J RYHUWRDQFH GRHY QRWDAQHDG! SLRYIGH
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7KL LHSRUMZ DV SIRGXFHG WIRXJK WH FRADERWDWRQ Rl SIDRAWARQHYY HVHDUFKHWYY @Z\ HWYY DQG

EXIGHW |LIRP DFLRW WKH JDP 1QJ EQRFNFKDIQ $—LOIHDWAKPIH DQG GLI V0! LODQFH VHRRWY  7KH
IRQRZ LQJ RU DQLVDMRQV FRQMEXWG H SHUMH [LDP HZ RUNV DQG DQDOWY VR VIKH LHSRUN

7HWDORGH * LRXS

7HWDQRGH * LRXS LV D UHVHDUFK DQG WIFKQR®J\ 11LP  VSHFDAMQJ 1Q HQWILSUVH JWDGH EGRFNFKDIQ
LI IDVWAKPXUH $—JRYHUQDQFH DQG FRP SADQFH | LDP HZ RUNV | RUDXVRQRP RXV VA VWMP V' 7KH ILLP V
FROWIEXVIRQV WLRXJ KRXWWKLY LHSRUN VSDQQLQJ WH . QRZ <RXUS$JIHQW. <$ LGHQWV [LDP HZ RWN

WH $— &RQWRO 7RZ HU JRYHUDDQFH P RGHO LOIIDWAXPW(LH DUFKIMARXH IRU DIHQWE $— DQG
SWRIWDP P DWF Z DA@W GHWIQ WHSUHVHQWRQH Rl VKH P RW FRP SUHKHQWYH SUDRPWARQHU EXLOV
JRYHUQDQFH 1LDP HZ RUW [RU DXVRQRP RXV DIHQW FXUHQMD DYDIDE®! 7HWDQRGHV ZRW LV
JURXQGHG 1Q SIRGXPURQ GHS®\ P HQW DQG @YH LHIX@VRU  HQYLLRQP HQW LDWHU WDQ WKHRUHWFDO

P RGH@XY

$'"*0

$' *0 LVWH GDCLQI LOWMUDDARQDO LODQFIDOFHOWH -) & ®RFDWAG LQ $EX ' KDEL RQH RI KH Z RUTBV
@U HWM LODQFLDOGMMFW E\ ] H DQG DP RQJ WKH MU HW\Y) &V 1Q WKH 0 LGG® ( DWADQG $IUFD $V D
IRWZ DUG BRRNIQJ  LHIX@WRU DQG MUVGIFMRQ $' * 0 KDV GHYH®RSHG RQH Rl WH WHIIRQV P RW/
SWRIUHWLYH LHIX@VRU HQYLLRQP HOW |RU GLIVMBODWHW [ LOWFK DQG HP HUILQJ WIFKQR®RILHV W
ILDP HZ RUNV [RU YIUXDODWHW ' /7 IRXQGDMRQV DQG LQQRYDMRQ |RFXVHG LHIX@WRU  LOIMDWYHV
DIH FRVHO |IRTRZ HG E\ ®UJDO SIDPMARQHYY ILOWFK ILLP V' DQG GLJIMIBO HFRQRP \  SDUAFLSDQW
QDYLIDVWQJ WKH LOWMUHPIRQ RI EGRANFKDIQ $—HQDE®IG i WHP V' DQG UHDOZ RUTS | LODQRLDODPAYW

$' * 0 V FRQMEXMRQ VR WKLY LHSRUNDGGUHWHY WKH MUVGLIPARQDODQG UHIXOVRU FROVIGHUIDMRQV
VXURXQGIQJ DIHQWE $— GLIVBODWHW DQG HP HUILQJ IRWP VRI GLIIMBOFRP P HUFH
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" HARLWH

' HRMWM IV D J&REDO SLRIHWIRQDO VHIFHV IILP DGYIMQJ WH ZRUBY GDGIQ] EXVIQHWHV
JRYHUQP HOW DQG LOWIXVRQY RQ WVADWAJ\ UWN WFKQR®RJ\  DQG WDV RLP DMRQ -Q WKH FROW W
RI DIHOWE $— ' HRIWM EUQIV HQWABUWH JWDGH H SHUMH 1Q $— JRYHWQDOFH FRP SGDQFH
DUFKIMWMAXUH  ZRINRUFH WDOVIRWLP DARQ  DQG VKH RSHUDMRQDO P SIFDMRQV Rl GHS®\ LQJ
DXVRQRP RXV VA WP V DWAVFDB! ' HRIMM Y FROMEXVRQ VR WKLY UHSRUAH] DP LOHV WH J RYHUQDQFH
DQG B1J DOUWN GIP HQVIRQV WDWMMXGLRV DQG SOMRLP V P XVWDGGLHW DV DIHQUF $—P RYHV |LRP
H SHUP HQWDOGHS@®\ P HQWR SURGXPARQ LOI LDWAKFWLH

1 RYDVIRQ &IW $—-$FDGHP \

7KH $—$FDGHP \ RI WKH $—&HQMURI ( [ FHEBIQFH DWIL RYDMRQ &IW LV D UHILIRQDOKXE GHGLFDWG VR
DGYDQFIQJ $— HGXFDMRQ LQORYDWRQ DQG DSSAHG UHVHDURK RSHUDWQJ DV DQ ( GXFDMRQ 6HUYLFH
3DUQHURI 19— -$ ' HHS / HDUQIQJ -QWIXWA ' /— -WGHOYHW KLIK [P SDRWWDIQIQ] SWRIWDP V 1Q
P DFKIQH GDUIQ]  JHOHUDWYH $— DQG $JHOME $—Z KIB1 EUGIIQJ DFDGHP ID [QGXWM  DQG WIUXSV
VR DFFHBILDVM $—DGRSVRQ DQG LQQRYDVMRQ LQ 7XQIMD DQG WKH HIIRQ

7KH $FDGHP \ V FRQWEXVRQ VR WLV LHSRUN JLIRXQGLQJ &KDSWAU  V WKHRUAVFDOI LDP HZ RWN LQ VKH
5XWHDL RUYL) DIHQWGHI LQMRQ DQG WDFIQJ WKH IX@DUF ILRP  7XUQJ HWD P [P IFU VR VRGD\ V
DXVRQRP RXV \WHP V' LHBIFW D SHGDIJRJLFDO FRP P WP HQWVR P DNQJ FRP S®f $— FRQFHSW
RSHUDWRQD@ B LE® | RUSWDPWARQHUY DFLRW LOGXWWMHY

%RFNFKDLQ * DP H $ @DQFH

7KH %RFNFKDIQ * DP H $@DOFH % $ LV WWH GIDGIQJ LQGXWM  RUI DQVDMRQ | RUEGFNFKDIQ JDP 1QJ
EUQIIQ] VRIHWHU WXGIRV 1Ol LDWAKPXUH SLRYIGHY/ LQYHWRUY DQG UHIX@WRU/ VR DGYDOQFH WKH
GHYH®RSP HQWRI RSHQ LOWILRSHWDE® DQG SM HURZ QHG JDP H HFRQRP LHV 7KH % $ FRQYHQHG
DQG HGWMG WKLY UHSRUADV SDUARI IW RQIRIQJ P WMMRQ VR P DS WH P RWAFRQVHT XHOWDOVKL W LQ VIKH
JDP 1QJ LIQGXWM DQG VR SURYIGH WH SIDPWARQHUY EXLABQI LOVIGH WDWWKLIWZ VK VKH 1LDP HZ RUNV
DQDOMY DQG SIDPAARQHUNQRZ BIGIH WH\ QHHG VR QDYLIDWA WO HP EHU/ RI VKH 9% $ VSDQ HYHU
@ HURI WH JDP LQJ DQG EGRFNFKDIQ WRFN 1LRP  JDP H WXGLRV DQG VRNHQ HFRQRP IHV \R ®1JDO
FRXQVHODQG SD\ P HQWQ! LDWKFLH
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